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WILL THE RAILS BE NEXT? 


By Frederick Hanssen 


WHAT ABOUT GERMAN SECURITIES? 


PURE OIL’S OUTLOOK 


Complete Financial Service For*10°°aYear 
ip 
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Jersey Central 
Power & Light 
Company 
First and Refunding 
514% Bonds 


Due 1945 
Net earnings over 2.20 times annual 


interest requirement on total out- 
standing mortgage debt. 


Yield about 5.70% 


Circular B 1-303. 


Sent on request. 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 








1/4 % 
With Safety 


A safe 744% income is the attractive 
return on Cities Service Preferred 
Stock at its present price. 


This security is a preferred issue of 
one of the largest public service or- 
ganizations in the world. 


Cities Service Company obtains its 
revenue from the sale of necessities 
(electricity, gas and petroleum prod- 
ucts) and earns about three times as 
much as it needs to pay Preferred 
Stock dividends. 


Send for 48-page allustrated booklet 
S-15, which completely describes the 
$550,000,000 organisation behind Cit- 
ics Service Preferred Stock. 


SECURITIES. >—-DERARTMENT 
Henry(LADoherty 
& Com} ny 


GO WALL ST) ny NEW YORK 


BRANCHES -~ pte “27 PRINCIPAL CITIES 


























CANADIAN 
BONDS 


Principal and Semi-Annual Interest payable 
in New York City 


Yielding 5.40% 
$50,000 
City of Calgary, Alta. 
54s, Due June 2, 1944 
$50,000 
City of Edmonton, Alta. 
5%s, Due April 1, 1947 
$50,000 
City of Edmonton, Alta. 
514s, Due February 15, 1965 


l‘urther particulars of the above and other 
bonds upon request for Circular F.W.-231 


addell 


NEW YORK 





120 BROADWAY 








200 Devonshire St. 13) Exchange’ PI. 











National Public 
Service Corporation 


614% Sinking Fund Collateral Trust 
Gold Bonds due February 1, 1955 


These Bonds constitute the only funded debt of 
the Corporation and are specifically secured by 
the deposit with the Trustee of all the common 
stocks of the subsidiary companies owned by 
Nationa? Public Service Corporation. 


Semi-annual payments to the Trustee for interest 
and sinking fund provided for in Trust In- 
denture. It is estimated that the sinking fund 
will retire the entire issue on or before maturity. 


Price 971/. and interest 
Yielding 6.70% 


Descriptive circular F-3609 sent upon request 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
1421 Chestnut St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 
LOS ANGELES DENVER 
1000 California Bank Bldg. 315 International Tr. Bldg. 
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St. Charles Hotel 
Company 


Atlantic City 


612% First Mtge. 20- Year 
Sinking Fund Gold Bonds 
Due 1945 


Security: First mortgage on 
property owned in fee simple, 
built at low pre-war costs, 
appraised at $2,955,000; re- 
production value, $3,391,000. 

Mortgage: Ai conservative rate 
of 56% of sound value. 

Location: On boardwalk, in 
centre of activity; fine pat- 
ronage; management excellent. 

Earnings: For last six years, 
twice interest requirements; 
with additional capacity, 3% 
times charges is expected. 


Price: 100 and interest 
To yield 61/2 Per Cent 


Circular on Request 


F. J. LISMAN & CO. 


Members N. Y Stock Exchonge 
20 Exchange Place New York 























STERN BROTHERS 


is one of New York’s oldest and 
most successful department stores. 

Its Class “A” shares are, we be- 
lieve, an attractive investment. ; 


Each participating preference share 
carries with it one-third common 
(voting trust certificate) share. 


Ask for folder F. A. 25 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 























The Gasoline 
Situation 


Special Article in 
our Weekly Summary 
of May 29th, 1925. 


CARL H.PFORZHEIMER & CO, 


Phones Broad 4860-1-2-3-4 25 Broad St., \. Y. 

















May 30, 1925 








CINCINNATI I 


826 WALNUT 8T. 


BALTIMORE 


213 E. REDWOOD ST. 


WESTHEIMER & CO. 


Members New York Stock Exchange 








681 














PUBLIC NECESSITY 

















(THERE are some facilities indispensable to you—light, pow- 

er, heat and transportation are among them. Such service 
the public utilities furnish.. That is why they have established 
an enviable record as a stable source for the investment of capital. 


EQUALLY YOUR NECESSITY 


For investors, public service operators and bankers financing 
their developments and specializing in their securities, the ‘Thir- 
teenth Annual Public Utility Review of ‘THE FINANCIAL WORLD 
is also an indispensable necessity, because— 


It provides them with an annual survey of the year’s progress 
of this vital industry of American industrial and civil life. It 
will be an authoritative and comprehensive record of progress. 


Investors should be certain to get it. Public service operators 
can use it profitably to establish good will for their companies. 
Investment bankers will find in it a concentrated audience of 
thousands of‘investors interested in their securities. 





FEATURES 


250 COMPANIES ANALYZED, 
AUTHORITATIVE ARTICLES, MTT iA 
ILLUSTRATIONS, CHARTS, 


MAPS, DIAGRAMS, QUOTA- 
TIONS, GUENTHER’S RATINGS 











TO BE PUBLISHED JUNE 13, 1925 


(Due to delay in the issuance of several im i 

¢ portant annual reports, the publica- 
ton date of the 13th Annual Review has been advanced to the above date “ order 
to be able to present a complete record.) 
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The Financial World was established to diffuse the truth about investmerts, has 
and will continue to do so, confident in its belief thatas long as it clings to nis idaal it can count upon the 





support of the investing public. 


tained this attitude, 
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The Trend of Things 


€ Consumption of goods throughout the country continues at a high rate. 
The decline in basic production which started in February seems to have 


come to a halt; 


crop prospects. 


generally found greatly exaggerated ; 


are breaking all records. 


Abnormal weather conditions have caused some uncertainty regarding 
Such reports can be expected in May and June and are 


Railroad freight car loadings continue at a high rate and bank clearings 
Decided improvement noted in the oil indus- 
try and the steel and copper situation also appears to be improving; 


The credit situation continues highly satisfactory with clearly defined 
prospects for a continuance of the ease in money rates. 


Stock and bond 


prices strong. Sterling reached a new high while franes and lire were 


weak 


HERE were no unfavorable de- 
T velopments during the past week. 

While unseasonable weather re- 
sulted in,a mild crop scare and higher 
wheat and corn prices, it probably will 
be found that no great damage was 
done. Current trade data continues to 
reflect steady progress and 
there are no signs that the present era 
of moderate prosperity will not gradu- 
ally expand until next fall. 


business 


= 


The stock and bond market continued 
active and strong. Despite less favor- 
able net earning reports from the rail- 
roads for April than were expected, this 
division of the list gave a good account 
of itself. In May, June, July and 
August, 1924, railroad net was decidedly 
subnormal and from all present indica- 
tions it should be about normal during 
these same months of the current year. 
We look for good gains in railroad net 


starting with May. The _ industrial 
share movement continues to be of a 
mixed character. Specialty stocks which 
were driven to high prices last March 
have declined sharply (and_ stayed 
there), while new favorites have come 
to the front. 

One of the features of the past week 
was a new high for the pound sterling, 
while extreme weakness characterized 
the action of the franc and the lira. 
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Tue FINANCIAL Wortp has steadily held 
to the view that the deflation policy pur- 
sued by Great Britain would restore the 
pound to parity and that the inflation 
policy pursued. by France would make 
it difficult to stabilize the franc above 
the 5c mark. 


: «= * 


Basic Industries Improve! 


* * x 


A S was pointed out in last week’s 
issue of THE FINANCIAL WORLD, it 
appeared probable that the over produc- 
tion in the oil industry had about 
reached its peak. Current trade advices 
indicate that the Smackover heavy oil 
pool has now passed its high production 
mark and will gradually decline. Thus 
the industry faces a prospect of de- 
clining oil output as the season of heavy 
consumption Rises in crude 
and refined took place last week and 
more are in prospect. The steel indus- 
have reached the low 
point in price and output. Steel pro- 
duction overdone earlier in the 
year, but steady consumption aided by 
record-breakinng building operations 
and a record motor output have about 
restored the balance. This leads to the 


begins. 


try appears to 


Was 


expectation that the next important 
change in production and prices. will 


be an upward one in this industry. Cop- 
per production has been falling off in 
recent months and the status of this 
industry has distinct resemblance to 
what happened in steel. Here, too, it 
appears that record-breaking consump- 
tion has about righted the statistical po- 
sition and that an upward movement in 
copper prices can be expected. With 
these three basic industries on the up- 
grade again a more orderly picture of 
business progress will be presented. 
It goes without saying that such devel- 
opment will favorably affect the status 
of the representative oil, copper and 
steel stocks. 


* * * 


The Business Prospect! 


* * * 


OT only is evidence of any such de- 

cline in business as occurred a year 
ago lacking, but there is evidence that the 
minor decline which set in several months 
ago has come to a stop. As long as con- 
sumption of goods continues at a high 
rate we can be sure that production will 
keep in step. The high rate of current 
distribution and consumption of goods is 
abundantly attested to by record-breaking 
freight car loadings and bank clearings. 
The slight downward trend in commodity 
prices appears to have become stabilized 
with the next important move, probably 
an upward one. Bradstreet’s index receded 
from a high of 151 in January to 145 in 
May, but compares with 136 in May, 1924. 
While business is not uniform the fact 
remains that the high tide of prosperity in 
the new construction and automotive fields 
more than offsets dull trade reported in 
other quarters. 
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The Credit Situation! 


ce 


HE advance in call money rates dur- 

ing the past week was preliminary to 
June Ist settlements and doubtless will 
prove temporary. Interest rates this 
month are nearly 1 per cent lower than 
at the same time last year. In the mean- 
time bank loans have increased about 10 
per cent. A lowering of interest rates 
during a year of increasing bank loans can 
only be viewed as indicative of an extreme- 
ly easy money situation and favorable to 
good securities and business generally. 

-_ 

The Coming Crops! 

; “2 

ROBABLY the most important factor 

affecting the extent and duration of 
the present era of prosperity is the size and 
prices realized for the coming crops. With 
normal crops and present prices the 
farmers will have their second year of 
prosperity. It will put them in position 
to make many purchases long deferred, as- 
suming that last year’s profits were largely 
used to clear up old loans. As a result the 
fertilizer and implement companies should 
do well. THE FINANCIAL WorLp has taken 
and maintained a constructive position of 
this group which has been amply vindi- 
cated by recent market strength. During 
the past week cold weather was experi- 
enced in the middle west and the usual 
fears about a crop failure were broad- 
cast. Wheat and corn advanced sharply 
in price and have now recovered more 
than half the loss from previous high 
quotations. Crop scares will occur in 
May and June and generally the eventual 
yield shows they had little foundation. 


* * * 
Big Sugar Crop! 
* * * 


T is estimated that the 1924-1925 Cuban 

sugar crop will be about 5,000,000 tons 
compared with 4,200,000 tons in the pre- 
vious year. Raw and refined sugar prices 
are the lowest in three years as a con- 
sequence. It is probable that there will 
be a substantial “carry-over” of raw sugar 
into the next crop year. Consumption has 
been rather disappointing, but may well 
increase with warmer weather ard the 
advent of the canning season. There ap- 
pears to be no immediate prospect of any 
substantial rise in the price of sugar. Re- 
fining companies probably will do better 
than producing companies for the first time 
in many years because of the better spread 
between raw and refined sugar and the 
smaller fluctuations in sugar prices thus 
far in 1925. 


* * * 
The Tobacco Industry! 
*x* * * 


URRENT ésstatistics on tobacco pro- 

duction reveal the continued ascend- 
ency of the cigarette. Production of cig- 
arettes continues to establish new records 
from month to month and thus far in 
1925 is about 14 per cent ahead of last 
year; meanwhile cigar output shows a 5 
per cent decline. American Tobacco, 


which has been repeatedly recommended 
in THE FINANCIAL Wor p, will probably 
establish a new high earning record in 
1925. The stock has advanced about $25 


Yue 
a share since last May. 
= 
The Packers’ Profits! 
ses 
) phhepuaiagndon during the past 


year appear to have put the packing 
industry on a much more stable basis. 
Violent price changes have about dis- 
appeared and consumption at good prices 
continues in large volume. This should 
make for a more satisfactory profit margin 
and result in the gain in net earnings 
which the heads of such companies «is 


Armour have predicted. 


* ok * 
Manufactured Sentiment! 
* * * 
1." Cleveland Trust Co. Bulletin 


says: 

“Business sentiment is largely manufac- 
tured in New York City. All important 
banks are in constant touch with their 
New York correspondents. The leading 
newspapers get much of their financial and 
business news from the money centers in 
the great city, and most of them publish 
syndicated business summaries that are 
written in New York, and sent out daily 
to other cities by telegraph. One unfortu- 
nate result of this is that business senti- 
ment has a strong tendency to fluctuate in 
close correspondence with the movements 
of prices on the New York Stock Ex- 
change. When stock prices are going up 
the business reviews radiate optimism, and 
when they are moving down the financial 
pages describe general business in gloomy 
terms.” 

While there is no question as to tie 
importance of the psychological factor in 
making market prices, it is very much to 
be doubted if the “manufactured senti- 
ment” can influence the course of business 
itself. Business progress since last August 
has been fairly satisfactory and fairly uni- 
form. It was not interrupted by the 
minor reaction that took place in the stock 
market last March, despite the many 
gloomy views expressed at that time, some 
of which by the way are still being ad- 
vanced. 


*x* * * 
The Market Outlook! 
*x* * * 


HE hesitation evident in the market 

during the past week following a 
period of rising prices was to be expected. 
It may very well be that some of the 
high priced specialties have been pushed 
to unwarranted heights just as happened 
to U. S. Cast Iron Pipe and Commercial 
Solvents in the advance which culminated 
their meteoric careers last March. The 
best and safest policy to pursue is to con- 
fine commitments to sound high yielding 
railroad, public utility, low cost copper 
securities. The oils, fertilizer and imple- 
ment and well situated steels also appear 
attractive from a more speculative point 
of view. 
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What About German Securities ? 


@ Since the Reichstag passed legislation defining the 
status of German bonds, where do holders “come off”? 























« Those who are interested at all must bear in mind that, 


until reparations are paid, 


Germany will have high 


taxes, and a big burden to carry; 


€ Old bondholders come off worse than pessimists ex- 
pected, and new ones better than optimists expected. 











ACING the situation without preju- 
i) dice aforethought, what lies ahead 

of the holder of German securities ? 
And, just as important, even though the 
recent election in Germany may be con- 
ceded as a stabilizing force or influence, 
are German securities now attractive? 

Before answering either question, a few 
thoughts on the general subject of Euro- 
pean securities may be in order. There 
was a time, and that-:not long since, when 
the American investor was not disposed 
to view the situation in Europe with any 
degree of confidence. There was too 
much talk about the Old World being on 
the verge of collapse. But conditions have 
changed, 

That American bankers and investors to- 
day entertain different views on the sub- 
ject is evidenced by the large volume of 
European securities that have been offered 
and sold in this market since the beginning 
of 1924. 

Many European countries have staged 
quite an impressive “come-back.” The res- 
toration of the gold standard in Great 
Britain has done much to re-establish con- 
fidence. Although France has serious prob- 
lems of a fiscal nature still to be solved, 
much progress has been made and it is 
believed that a real effort is being made to 
make the situation better. Germany has 
elected what we in America would call a 
“stand-patter” to the Presidency, and has 
indicated stern determination to do some- 
thing toward getting the Republic on firm 
financial and economic footing. 

All of which is gratifying, particularly 
to those of us who held to the belief that, 
when everything seemed blackest, things 
were not as bad as they were pictured, and 
economic liberation would come in time. 

But the question of prime importance in 
connection with all European securities is, 
Do the chances for profit offset the risks? 
It is admitted that there are some countries 
in Europe where the element of risk is at 
a minimum, comparatively. But it is con- 
ceivable that there are very few exceptions 
where there would not be at least some ad- 
verse effects resulting from an unexpected 
or sudden political upheaval of a serious 
nature, 

. However, without expressing any opinion 
regarding’ the relative or comparative 
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merits of the securities of the several 
countries of Europe, we now may address 
ourselves to the specific case of Germany. 


Since the election of HinpeNsBurc there 
seems to have been a fairly genera! decision 
that the prospect for stabilization is more 
encouraging than it has been at any time 
since the close of the war. We need not 
debate that issue. 


It is conceivable that German corpora- 
tions which have possessed high standing 
in the past—old and soundly established 
enterprises—will benefit from any better- 
ment that takes place in the Republic. But 
they cannot escape the burden that the 
war left upon them. They have before 
them the prospect of a long period of heavy 
taxes, and even though it may be thought 
that the present government of Germany is 
on fairly solid footing, there is no guarantee 
of permanent political stability. So long 
as such a condition prevails payments of 
dividends by these corporations cannot be 
regarded as sufficiently secure to entitle the 
stocks to investment rating. 


Revaluation Legislation 


For some time much has been heard 
about revaluation legislation in Germany, 
and, unfortunately, the discussion has 
thrown but little light on the subject. The 
result is that numerous holders of German 
securities are more or less in a fog of un- 
certainty. 

“Where do we get off?” is the universal 
query, stated in terms of slang appropriate 
to the occasion. 

It is realized that payment of Reparations 
is going to keep Germany fairly well occu- 
pied for a number of years. It has not 
been expected that old German securities 
would be revalued at anything like their 
former normal. Nor has it been expected 
that values in terms of greatly swollen 
mark circulation would mean anything. 

Recently, the German Reichstag adopted 
measures intended as “definitive” of the 
status of German bond holders. There 
was a revaluation enactment a little more 
than a year ago, but it was not particularly 
clear. While the new legislation, which is 
intended as a modification, is not so very 
simple in itself, it is a more sincere gesture 
in the attempt to be definitive. 














Last year’s decree, which the German 
Government issued in its attempt to solve 
urgent economic problems, briefly, meant 
that: First, holders of public loans could 
not demand principal or interest until pay- 
ment of reparations had been completed, 
and, second, that holders of mortgages se- 
cured on private real estate, and holders 
of corporation bonds, should be granted 
new mortgages and bonds of value in gold 
marks, 15 per cent of the nominal mark 
total of the old depreciated mark mort- 
gages and bonds. 


No revaluation was granted in cases 
where mortgages or bonds were paid off in 
depreciated paper marks before the decree 
of February 14, 1924. 

Under the new legislation, revaluation is 
increased from 15 per cent to 25 per cent 
in principal. But the difference between the 
old and the new revaluation applies only to 
such mortgages as do not exceed one-half 
the value of the real estate secured by 
those mortgages. Under the new condi- 
tions, the real estate having a value of 
200,000 gold marks or more, the 100,000 
marks mortgage becomes 25,000 gold 
marks. 

Mortgages which were paid off prior to 
February, 1924, but after December, 1922, 
are restored under the new enactment, and 
revalued at one-half the valuation that 
would have been given if they had not been 
paid off. This modification is one which 
we are advised presents a sourcé of danger 
to recent buyers or lenders upon real 
estate. 


Another feature which is of interest to 
Americans is the fact that restored mort- 
gages take precedence over new ones. In 
other words, if a new mortgage, registered 
as a first lien, has been issued since the 
payment of an old mortgage coming under 
the above class, the new one becomes a 
second and junior mortgage with the res- 
toration and revaluation of the old and 
paid off mortgage. 


In connection with corporate mortgages, 
revaluation remains at 15 per cent, and 
where they have been paid off in depre- 
ciated marks, they cannot be revived. 

In connection with old Federal, state, 
and municipal bonds, regardless of the na- 


(Please turn to page 703) 
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Will the Rail Stocks Be Next? 


@ Are the railroad stocks likely to duplicate the spec- 





HE stocks of many utility com- 
panies have increased 500 per cent 


in market value in recent years. 
The railroads are also public utility com- 
panies. Will the recent record breaking 
speculative activity in public utility shares 
be followed by a similar movement in the 
rails? The ingredients for a major up- 
swing in the rail stocks are all present. 
However, the railroads have been subject 
to congressional political attack while the 
public utilities have won over local state 
commissions arid the public generally to the 
theory that they must have a fair return 
on a fair valuation if they are to expand 
and meet the growing needs of the com- 
munities they serve. Not only have they 
won the public to this theory but what is 
more important they are getting a fair 
return on their valuation. 


The Transportation Act of 1920 states 
that the railroads are also entitled to a fair 
refurn on their valuation and makes it the 
duty of the Interstate Commerce Com- 
mission to see that they get it. While the 
earnings of the railroads have been 4n- 
creasing they still fall considerably short 
of a fair return. In time the natural 
growth in traffic will bring the net of the 
roads up. The last Congress passed the 
Hoch-Smith resolution designed to bring 
about a reduction in the freight rates on 
farm products to the lowest possible legal 
point. The Commission is now preparing 
to make a general survey of the coun- 
try’s freight rate structure. 


Favorably Affected 


The one thing that stands out in an ex- 
amination of the freight rates and earn- 
ings of the railroads is that the roads of 
the East and South have been more favor- 
ably affected by freight rate changes than 
the roads of the West, particularly the 
Northwest. An investigation of this situa- 
tion can only disclose to the Commission 
the need for higher earnings for the North- 
western roads despite the fact that the 
resolution of Congress was introduced for 
the opposite purpose. 


If a railroad has traffic enough it can 
make money. Traffic as reflected by car 
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« A timely and interesting analysis of the future fac- 
tors that will have an important bearing on price 
movements in the railroad stocks; 


@ Specific recommendations are made as to the sound- 
est policy to pursue in obtaining a maximum yield 
with minimum risk and with good prospects for 
market advance. 


By FREDERICK HANSSEN 


loadings thus far in 1925 is breaking all 
records and promises to continue at a high 
rate. In 1924 earnings were adversely 
affected by the era of depression in busi- 
ness during mid-year. Earnings of the 
railroads, starting with May would show 
very substantial increase over the same 
month in the preceding year. 

The whole merger situation in the rail- 
road field is a very complex one. There 
is no question as to the speculative impor- 
tance of mergers as affecting common 
stock prices favorably. There is no ques- 
tion that the present trend in American 
railroading is to unite into larger systems. 
The action of the Southern Pacific and 
Missouri Pacific and the proposed Nickel 
Plate merger are examples of this trend. 
As a matter of fact a new strategy is de- 
veloping in the railroad field with the In- 
terstate Commerce Commission as arbiter. 
In last week’s issue of THE FINANCIAL 
Wor p I pointed out what President Loree 
of Delaware & Hudson was apparently 
endeavoring to accomplish in strengthen- 
ing the trading position of his road in the 
eastern trunk line territory. We can 
further confidently count on the impor- 
tance of future consolidation plans as fur- 
nishing plenty of speculative ammunition 
during the coming months. 


Earning Outlook Is Good 

From the foregoing we can see that the 
net earnings outlook is good for the rail- 
roads and that consolidations are likely to 
give an added incentive to a rise in this 
group. However, there is another favor- 
able factor in this situation which is of 
great importance. I have reference to the 
relatively low price level of the railroad 
stocks. When comparison is made with 
market movements of the rails in pre-war 
years it becomes apparent that no big bull 
market in these shares has yet developed. 
On the other hand industrial stocks are 
selling near record high figures for all 
time. It is obviously a more favorable 
time to begin speculation in a stock which 
is selling relatively low in market price 
with earning on the upgrade than in one 
already selling at a high price level. Baron 
Rothschild built his fortune on buying 
cheap and selling dear. 


tacular market advances recently recorded in the 
public utility group? 





Of course, the relatively low market 
price of the rails affords some relatively 
high yields. Mr. Guenther has repeatedly 
outlined the advantages of buying good 
income producing stocks, giving yields 
above current interest rates and facing a 
clearly defined net earning outlook. In 
the May 16 issue he again dwelt upon this 
sound policy of combining investment with 
speculation. It is my judgment that the 
most clearly defined opportunities to carry 
out this method are now present in the rail- 
road group, notably in such good yielding 
securities as Great Northern, Northern 
Pacific, Union Pacific, Wabash “A,” St. 
Louis & San Francisco preferred, St. 
Louis Southwestern preferred, Rock Island 
7 per cent preferred, Bangor & Aroostock 
and Chicago & Northwestern common, all 
of which afford a current yield of more 
than 7 per cent and the dividends on all 
of which are reasonably safe in my judg- 
ment. 


Low Interest Rates 


We are in an era of easy money, and 
this means low interest rates and high 
prices for income producing securities. 
Bond prices are at record post-war figures. 


It is natural for the second grade bonds 
and income producing common stocks to 
rise when interest rates are low. To give 
a specific illustration let us take Great 
Northern. Based on ten of the last six 
months the earnings are running at the 
rate of about $8 per share. The stock is 
currently quoted at 67 to yield 7.5 per 
cent. If it were to sell on the basis of ten- 
time current earning power it would go 
to 80. If it were to sell on a 7 per cent 
yield basis it would go to 72. If it were 
to sell on a 6 per cent yield basis it 
would go to 84. The improved conditions 
in the Northwest, the crop prospects and 
current iron ore shipments, all indicate 
that the current net earning rate of this 
road will show further improvement. 


Those who buy Great Northern before 
June 26 receive the $214 semi-annual divi- 
dend payable August Ist. 

I regard the foregoing as representing 


(Please turn to page 700) 
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| @ American Power & Light— 


A Rapidly Growing Utility 


« A strong company under the supervision of Electric Bond 
and Share that is showing marked improvement and ex- 


pansion from year to year; 


@ In reality a holding company having under its control a 
group of progressive and profitable companies whose earn- 


ings show steady increases; 


@ What are the prospects for the future of the company and 


its securities? 


HE popularity of public utility se- 
: curities has been steadily on the in- 
crease for the last couple of years. 
So steady and consistent has been the 
recognition that a flurry such as occurred 
in the past two weeks brings into play 
forces that are not welcomed by the true 
friends of the group because of the irreg- 
ularities in general trend brought about 
by the speculative fever. Last week, an 
analysis was presented of Electric Bond 
and Share Company. The strength and 
stability of this company was emphasized 
as a long pull proposition. There is an 
old saying that goes, “A chain is no 
stronger than its weakest link,’ but in 
this case there is no occasion for looking 
for what might be the weakest link. The 
strongest link in the strong \chain of 
supervised companies of Electric Bond 
and Share is AMERICAN PoWER AND 
LicHT. 
AMERICAN Power AND LIGHT itself 
could be classed as a holding company. 
It owns substantially all the common 
stocks and in some cases the preferred 
stocks of prosperous utility companies. 
Among the companies so controlled are 


By WILLIAM J. HEALY 


the Kansas Gas and Electric, which sup- 
plies electric power and light and natural 
gas service in Kansas serving about 60 
communities with a population of 245,000. 
Pacific Power and Light is another of 
the companies and supplies electric power 
and light in 69 communities and manu- 
factured gas in 6 communities in Wash- 
ington, Oregon and Idaho. Water serv- 
ice is given in 3 communities in Washing- 
ton, the entire territory having a popu- 
lation of about 140,000. Other companies 
coming under this control are: Portland 
Gas and Coke, Nebraska Power, Minnesota 
Power and Light, Florida Power and 
Light, Central Arizona Power and Light, 
and the Southwestern Power and Light 
which in turn controls Texas Power, Fort 
Worth Power and Light, El Paso Gas 
Company, Galveston Gas Company, 
Wichita Falls Electric Company, Texas 
Public Utilities and other companies that 
serve in all a population of 817,000 in 
168 communities in Texas. The operat- 
ing subsidiaries serve a total of 486 com- 
munities in 11 states with a total popula- 
tion of 2,387,000. That is indeed a huge 
system and there is little wonder that 








So Long as Darkness 
Follows the Day; 
That Long Will 

Power and Light 
Corporations Continue 
To Grow and Prosper 




















the proportions suggest to the imagina- 
tive the possibilities for a super power 
plan. 

More convincing that the above general- 
ization is the record of earnings reported 


by the company since 1909, It is as fol- 


lows: 

Calen- Increase 
dar Gross Net in 
Year Earnings Earnings Net % 
1909. .......... $1,599,732 $563,437 diag 
|. ne 2,666,467 1,105,406 96 
| ee 3,255,978 1,419,210 28 
PE skits 5,312,612 2,364,375 67 
ne 5,864,165 2,678,831 13 
nes 6,615,994 3,115,978 16 
| 7,326,096 3,454,243 11 
i 8,501,614 3,941,669 14 
Ue Sciiesiacs 11,389,659 4,762,414 21 
1918 ..........13,674,311 5,240,082 10 
ae L.... 16,307,363 6,161,946 18 
1920. ..........21,715,092 7,431,310 21 
a 24,497,458 9,233,161 24 
1922. .........28,695,707 11,808,920 28 
|. 31,799,862 12,948,297 10 
a 42,078,837 17,562,926 36 


(Please turn to page 696) 

















Neosha steam electric station of Kansas Gas 
Installed generating 
capacity of 15,000 K. W. 


and Electric Company. 
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Fort Worth steam electric station of Fort 
Worth Power and Light. Installed generating 
capacity of 44,000 K. W. 











€ Common in past seven years has earned an annual average of about double 


Pure Oil Selling Below Value 


@ Like the rest of the sound oil stocks, the junior shares of this company 
appear to be substantially below their proper price level; 


the current dividend; 


@ Investment position of the senior stocks seems obvious; common attrac- 


tive. 


OOD oil stocks today are selling 
below value. Pure O1L common 


may be regarded as one of the 
strong stocks of its group. THE FINAN- 
CIAL Wor_p last week presented a re- 
view of the oil situation and reiterated the 
advice previously given by this publica- 
tion—commitments should be confined to 
the sound, well rounded companies. 

The foregoing will serve as a summary 
of the reasons for publishing a discussion 
of Pure O1 at this time. This stock is 
selling below value, based upon indicated 
earning power, comparative safety of 
dividend, and outlook for the company. 

It is true that the income return on 
Pure OIL common is not especially at- 
tractive. But it is safe. And it would 
not require any great improvement in the 
oil industry to make possible a return to 
the old $2 dividend basis, which was the 
rate in 1922. 

Pure Or has been paying dividends 
regularly, in the face of generally unsatis- 
factory conditions in the industry. The 
company is a well rounded unit in the in- 
dustry. It is engaged in producing, refin- 
ing, transporting and distributing petroleum 
and its products. Its expansion has been 
rapid, and extensive. Its property value 
has nearly doubled in the past seven years, 
and, naturally, there has taken place a sub- 
stantial increase in capitalization. 

It might be claimed, as an indication of 
weakness, that earnings have not kept pace 


be a modicum of merit in such a criticism. 
It is a fact. But there is something to 
be said before the assertion of that fact 
is applied as a measure of Pure O1. It 
is to be remembered that the oil industry 


in general has been undergoing tremend- 
ous expansion in the past several years. 
Such an increase could not have been ac- 
complished without the piling up of cap- 
italization. 








pansion in_the case of Pure O1 has uot 
been unsound, and that the failure of earn- 
ings to expand with the same rapidity and 
proportion that capitalization has been in- 
creased is not a sign of weakness. 

1. Dividends have been paid regularly 
on the senior shares since their initiation; 

2. Dividends have been paid, in varying 
amounts, on the common since organiza- 
tion; 

3. Interest, discount, and all preferred 
dividends, have been earned in the past 
seven years on an average annually of about 
5% times, and in only one year in that 
period (1922) has the company failed 
of earning such requirements; 

4. Earnings on the common in the pasf 
seven years have averaged annually about 
double dividend requirements. 

Let the oil industry find general equilib- 
rium, and this company should be one of 
the very first to show ability to establish 
earning power that will leave no room for 
dissatisfaction. 

Pure O11 company is one of the largest. 
It sells natural gas, and is one of the big 
producers of crude oil. This year, the 
company expanded its marketing service 
substantially. In Fowa and Wisconsin, the 
company has added 40 bulk plants, 83 serv- 
ice stations, and 1,000 pumps, thereby in- 
creasing gallonage annually by 15,000,000 
of gasoline and 600,000 gallons of lubricat- 
ing oil. These new properties were added 
































with increase in capitalization. There may But there are several proofs that ex- (Please turn to page 698) 
i A Comparative Exhibit 
Gross Earned on 
NAME Earnings Par Value Net assets Marke Price Yield at Harvest Common 
(in millions) Com. stock sharecom,. May13, 1925 On Earnings On Dividend at par 
Standard Oil of N. Jersey ..........-.--- $409 $25 $35 $44 7.5% 2.2% 13% 
LE NE LR 123 No 47 19 0 5.2% 0 
Standard Oil of New York................ -_ 25 37 44 5.5% 3.1% 9.7% 
ESSERE aera ne Renee 172 25 43 65 6.7% 2.3% 18% 
ay 139 25 39 45 9.3% 6.6% 16% 
Standard Oil of Indiana ................ : 25 37 tot 7.1% 3.9% 18.2% 
Standard Oil of California ............ bale 25 37 59 4.7% 3.2% 11.3% 
Se a ee ee 50 No 22 25 6.9% 4% 8.6% 
ge 104 25 43 28 10 % 5.3% 11.3% 
eS 65 25 33 37 7.3% 4.8% 11% 
ES eee EEN ie 25 42 87 8 % 4.6% 28% 
Atlantic Refining .......................-..-... 124 100 146 107 6.1% 4.6% 6.6% 
RI MN tcc senttoceicsstimninicohishn 66 100 148 138 5.5% 2.9% 7.6% 
California Petroleum .......................... 17 25 45 30 9.8% 5.8% 11.8% 
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McCrory—One of “Big Four” 


€ McCrory STORES is reckoned 


Companies; 





ll 





one of 


the “Big Four” Five and Ten 


@ Its growth has been remarkable, and its stocks are recognized as of un- 


usual merit; 


@ Preferred stock of this company has tremendous asset value and earning 


power. 


than a year ago, and renewed gains 

in actual business are being made. 
That summarizes what recent trade re- 
views are saying and partly explains why 
merchandising stocks are attracting con- 
siderable favorable attention. 

Chain store stocks, naturally, come to 
the front when attention is being directed 
to the favorable position of merchandising 
companies. The chain store idea has 
grown so remarkably that it has come to 
the point where it is accepted as at least 
one industry where susceptibility to changes 
in general conditions is least marked. 

Among the successful companies is Mc- 
Crory Stores, which began as a small 
proposition with an initial capital of $2,000, 
to a chain of 143 stores in 1917, when the 
present company was brought into being. 
In the initial year of the present company’s 
history, it did a gross business of Iess than 
$8,000,000, and showed a net, based on the 
present common stock capitalization, equal 
to about 27 cents a share. 

In 1924, the company had 176 stores. Its 
gross business, or total sales, amounted to 
$25,223,344. Its net was equal to $4.32 a 
share on the common stock and “B” com- 
mon, all of no par value. 

In 1917, each store showed net profits of 
$2,459 before taxes. Last year, the profits 
per store, before taxes, amounted to 
$13,102. 


r ENERAL conditions are better now 


Gain in Sales 


Sales for last year showed a gain of 
23 per cent over those for the preceding 
year, and in the past seven years gross 
sales have increased 222 per cent, and net 
before taxes has gained 555 per cent. 
Those tremendous gains were made with 
an increase in the number of stores of only 
23 per cent in seven years, which is proof 
of the good judgment used in the location 
of stores and of aggressiveness in sales 
policies. Today, McCrory is one of the 
“Bic Four” of the Five and Tens. 

In other words, profits of the company 
have increased more than twice as fast as 
have sales, while they have increased very 
many times more rapidly than has the num- 
ber of stores. 

The experiences of the past several years 
have served to place the stocks of the good 
chain stores in a higher position in the in- 
vestment field than ordinarily is given to 
the average run of stocks. They are looked 
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upon as investments today where, not so 
very many years ago, the investing public 
was inclined to view them as somewhat 
speculative. But steady demonstration of 
ability to show satisfactory profits, no mat- 
ter what general business conditions are, 
has altered opinion. 


In 1917, McCrory Stores had total net 








McCrory Highlights 





pO $25,223,344.00 
1924 Profits .~............. 2,305,986.00 
Pam: Pid... 66.29 
Par. Com ............... 4.32 
Net Assets Pfd. Per 

ON ES eae 390.00 
Quick Assets Pfd. Per 

Share es. 128.00 
Price: “EB Com. ......... 92.00 





*Combined common and Class “B.” 




















assets of $2,786,305 and quick assets of 
less than a million dollars. At the close of 
last year, net assets were in excess of 1134 
million dollars, and quick assets totaled 


$3,843,386. 


At this writing, the preferred stock of 
the company is selling at around 106. The 
quick assets of the company at the close 
of last year were equal to $128 per share of 
preferred, or $12 a share in excess of the 
recent quoted market appraisal of the 
stock. Net assets were equal to $390 per 
share. The latter figure, of course, is a 
bookkeeping one. But the showing of quick 
assets means something else. Those assets 
are liquid. The preferred pays 7 per cent, 
and there is only $5,000,000 outstanding. 
And, with the exception of real estate mort- 
gages, the company has no funded debi, 
which places the senior shares in a par- 
ticularly strong position. 


It would seem that a price of $106 is 
cheap for a 7 per cent stock that last year 
earned $66.29, has a quick asset value of 
$128, and a net asset value of $390 a share. 


This week, the National Retail Dry- 
goods Association announced that it had 
named P. M. Mazur, of LEHMAN BrotH- 
ERS, to direct a nation-wide survey of re- 
tail distribution. In an interview given to 
a New York financial daily, Mr. Mazur 
said: “From the investment standpoint, re- 
tail distribution is at present only at the 


very beginning of a tremendous develop- 
ment and public financing of retail stores 
will parallel the development of railroad, 
industrial and public utility financing. In- 
dividual stores are growing rapidly and 
combinations or chains are announced with 
increasing frequency.” 

That statement is but one of the many 
tangible recognitions of the unique position 
of the chain store companies, and of the 
successful department stores and mail or- 
der companies. These have reduced the 
cost of distribution to a minimum, and 
have increased efficiency to the maximum. 
In other words, they represent the science 
of organized retail distribution at its best. 

To be classed as one of the “Big Four” 
of the Five and Ten group is a tribute 
that the investor cannot afford to pass by. 
If the prices of the securities of a member 
of that group do not appear to have fully 
discounted the outlook, or to have re- 
flected the record established, then those 
securities are an attractive purchase. 
While prices may be affected adversely in 
any general decline in the market, at the 
same time such recessions must be tem- 
porary, for values ultimately must find 
their proper level in the market-place. 


The senior shares of McCrory have 
preference as to assets at $110 per share, 
and, of course, as to dividends. The stock 
is redeemable as a whole or in part at the 
option of the Corporation at 110 and ac- 
crued dividends. Dividends are cumula- 
tive. 


Business Methods 


Something may be said as to the busi- 
ness methods of the Corporation. Through 
a subsidiary, the company owns or holds 
under long-term leases, valuable real estate 
properties in the towns and cities in which 
stores are operated. The 176 stores are 
scattered through nearly all of the states 
east of the Mississippi River. Location of 
new stores is based upon indications as to 
future prospects for growth in the city 
in which may be contemplated the open- 
ing of a new store. Generally, it is the 
policy to open where pedestrian traffic is 
most dense, thus reaching the largest pos- 
sible number. During the current year, 
the Corporation plans the opening of six 
large stores in new locations. 

Authorities on the subject are agreed 


(Please turn to page 704) 
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@ Perley Morse, C.P.A. 


H. H. SIMMONS’, president of 

EK the New York Stock Exchange, 
letter of April 21st, in reply to one 

of A. C. Scuurr, of Louisville, Ky., indi- 
cates that he is in sympathy with a larger 
measure and more frequent publicity as to 
the. financial affairs of whose 
securities are listed on the Exchange, and 


concerns 


forms and ac- 
counting methods for such financial state- 
ments, but he seems to be doubtful if these 
things can be accomplished. 


also tavors stardardized 


Maybe the 
Exchange alone cannot do this, but the se- 
curity holders, by united action, can. 


It is to the credit of American industry 
that among 2,259 securities valued at $60,- 
699,206,878 listed and traded in on the New 
York Stock Exchange, failures are so rare. 
After it becomes known that one of these 
corporations has become financially embar- 
rassed, the ordinary investors and specu- 
lators for a time complain of the lack of 
nnancial information available to the pulslic, 
which might have warned them of the im- 
pending embarrassment, so that they might 
have escaped making a loss. However, 
nothing is done, the incident is soon forgot- 
ten and the investing and speculating 
public goes serenely and thoughtlessly on 
its way. 

In this situation, as well as in political 
and most economic matters, the public is 
primarily to blame as it now has, and al- 
ways has had at hand, the power to remedy 
most matters which it does not like and 
of which it complains. However, it does 
not take atlvantage of its lawful power, 
and notwithstanding complaints, seems to 
be content to let other and wiser men do 
what they please with its money, govern- 
Maybe the 
public is right, but if it is, it should not 
complain when things go wrong. 


ment and affairs generally. 


The lawful power referred to is the right 
to vote, and to vote intelligently, not only 
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stockholders can go 


The caption of this article may fall short of 
indicating what the discussion is about; 






son Corporate Business 


Stated otherwise—Mr. Morse tells how 


about getting the sort 


of information they are entitled to about 


their companies; 


¢ 


This discussion offers recommendations for 


keeping a check on directors and officers. 


J 


° 


By PERLEY MORSE 


Perley Morse & Co., Certified Public Accountants 


in the local political primaries and political 
elections, but also to vote as shareholders 
at the election for the board of directors 
of corporations in which they own or con- 
trol voting stock. 


A corporation’s “grass roots” are sup- 
posed to be its voting shareholders, who 
not only supply a large part of its capital, 
but who at the annual shareholders’ meet- 
ing ballot for and elect, by a majority vote 
of the shares present, represented through 
the presence of the stockholders themselves, 
or by their proxies, the directors, who in 
turn, by a majority vote of the directors, 
its officers for the ensuing year. 
After this annual election the officers and 
directors manage the corporation’s affairs 
as they see fit and proper—the shareholders 
have nothing more to do or say until the 
next annual meeting of shareholders. 


elect 


Return of Proxies 


weeks before the shareholders’ 
meeting, some of the officers or 
directors, committee representing 
them, send a letter to all shareholders, to- 
gether with a blank proxy, asking. them to 
sign and return it to them. If this is done 
it gives them the power at the annual 
meeting to vote these shares as they may see 
fit, and elect a board of directors who will 
be subservient to their will and who in 
turn elect the officers with whom they may 
be pleased. This procedure is the general 
rule. There are very few variations from 
it. The shareholders, without question, 
sign the proxy, or ignore it altogether and 
throw it into the waste basket. 


When directors and officers—the 
directors are in reality trustees for the 
the company effi- 
ciently, this as a matter of course is all 
right, but when they are not efficient or run 
the corporation for their own interests or 
in the interest of stock speculators, it is al] 


A few 
annual 
or a 


the 


shareholders—manage 


wrong and the shareholders complain but 
do nothing else. 


The control of most corporations, that is, 
over 51 per cent of the outstanding voting 
shares, is owned by the public. Notwith- 
standing this, through ignorance or lack of 
interest of the majority shareholders, the 
directors or officers of a corporation, who 
may own only a small block of its stock, 
are able to control it and if they so choose, 
perpetuate themselves in office. 


How can shareholders obtain more fre- 
quent and more detailed information as to 
the operations of their corporations and 
better check up the acts of their directors 
and officers? 


1. By obtaining all available information 
as to the corporation—assets and liabilities, 
statement of income and profit and loss, 
of its directors and _ officers. 
Study this and if you find that you cannot 
digest and assimilate it, go to some first- 
class certified public accountant and have 
him study it for you. After you have done 


personnel 


this, attend in person all annual or special 
shareholders’ meetings. 


If, on account of your living at a distance 
from the place where the shareholders’ 
meeting is held, or if for any other reason 
you cannot attend, sign a proxy and place 
it in the hands of someone more available 
who is qualified to represent you and in 
whom you have confidence. 


2. Introduce a resolution at the share- 
holders’ meeting providing for the employ- 
ment by the shareholders, independent of 
the directors and officers but at the ex- 
pense of the company, of certified public 
accountants to act as the company’s audi- 
tors for the ensuing year—the accountant’s 


(Please turn to page 704) 
(See Exhibit “A” on opposite page) 
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EXHIBIT 


66 A’? 


General Balance Sheet of a Manufacturing & Holding Company as 
of the End of Their Fiscal Period 








INVESTED ASSETS: 

Real estate, sched. No. 1 

Plant: 
Buildings 
Machinery 


Total plant 
Securities owned: 
Treasury stock 
Treasury bonds 
Stock in other co’s.. 
Bonds in other co’s.. 
Real estate mortzages 
Miscell. collateral.... 


Total secur. owned, 
schedule No. 2... 
Furniture and fixtures.. 
Patterns, dies, etc ... 
Patents, trade - marks, 
etc., schedule No. 3. 
ee eee 
TOTAL INVESTED 
PE eae 
CURRENT ASSETS: 
Cash and cash _ items, 
schedule No. 4....... 
Bills receivable: 
Indep. co’s and firms 
Companies (all or part 
of secur. owned by us) 
Officers, directors and 
shareholders ........ 
Officers, directors and 
shareholders (all or 
part of securities of 
their companies owned 
Me ME osnneewiacens« 
Total bills receivable, 
schedule No. 6 ...... 
Accounts receivable: 
Independent companies 
BMG. DOTS 606 50-600 
Companies (all or part 


of securities owned 
MN a aia, Va vein 6 /airem at 
Officers, directors and 
shareholders ........ 
Officers, directors and 
shareholders (all or 


part of securities of 
their companies owned 
by us) 


Total Accounts receiv- 
able, schedule No. 5. 
Inventory: 
Finished product 
Partially finished 
wet 


prod- 
Raw material 
NS igre rahe aare enaiecadie om 
Sundry supplies 


sched-~* 


Total inventory, 
ule No. 7 


TOTAL CURRENT 
eee ee 
DEFERRED ASSETS: 
Fire Insurance Premium 
WUMOEPITCG.§§ 2.000255 2% 
Interest receivable ac- 
BEEN sce a sig woke. mses 
Due on subscription to 
COGITAL GROOM. ««.050 
TOTAL DEFERRED 
ASSETS 
CONTINGENT ASSETS: 
Bills receivable dis- 
counted sched. No. 8 


TOTAL CONTINGENT 
ASSETS 


ASSETS 


$ 500,600.00 
500,000.00 


$ 250,000.00 
500,000.00 
§,000,000.090 
2,000,000.00 
600,000.00 
75,000.00 


$ 572,674.00 
200,000.00 


2,000.00 


9,000.00 


$1,487,246.30 


568,487.40 


4,260.75 


$ 984,568.67 


456,782.20 
350,480.00 
5,678.50 
2,458.90 


$5,000,000.00 


1,000,000.00 


9,425,000.00 
10,000.00 
150,000.00 


2,500,000.00 


$19,085,000.00 


$ 267,840.50 


783,674.00 


$2,066,778.92 


$1,799,968.27 





$ 4,918,261.69 


$ 12,468.20 
67,489.00 
$ 79,957.20 


$ 100,000.00 


$ 100,000.00 


Ey 


$24,183,218.89 


DEBT: 
Capital stock authorized: 
Common — 100,000 shs. 

Mar FIOG00.  .nnvces. 
Unissued — 50,000 

Dar SlOGO@ 2. .cesass 
Total common stock is- 

sued and outstanding, 

schedule No. 


Preferred—100,000 — shs. 
par SEO Ce  .vesiccae. 
Unissued — 50,000 shs 
mer S200:06 «2.6.65. 


Total preferred stock is- 
sued and outstanding, 
schedule No. 10..... 

First Mortgage 
SOld DOMES 226.6000 

TOTAL CAPITAL 
FUNDED DEBT .... 

CURRENT LIABILI- 
TIES: 7 

Bills Payable: 

Banks and Banking In- 
stitutions 


AND 


Independent companies 
so) 
Companies (all or part 
of securities owned by 


WS aaa cus ccc aiemannce 
Officers, directors and 
shareholders ........ 
Officers, directors and 
shareholders (all or 


part of securities of 
their companies owned 
WE RE cos, wae clon cas ascta 
Total bills, payable, 
schedule No. 12 ae 
Accounts payable: 
Independent companies 
Oe, TOMA oe occ tieies 
Companies (all or part 


of securities owned 
RM EMIS or 0-b were ecJhiela. 6 
Officers, directors ane 
shareholders. ....... 
Officers, directors and 
shareholders (all or 
part of securities of 


their companies owned 

by us) 
Employees 
Total Accounts Payable, 

schedule No: 


TOT AE CURRENT 
LIABILITIES 

DEFERRED LIABILI- 
TIES: 

Interest 3 months 
$5,000,000.00 first 
mortgage bonds 5%. 

Accrued taxes 

Accrued wages 


TOTAL DEFERRED 
LIABILITIES ...... 

CONTINGENT LIABIL- 
ITIES: 

Bills receivable 
counted 


dis- 


TOTAL CONTINGENT 
LIABILITIES 
RESERVES AND SINK- 
ING FUND: 
Sinking fund first mort- 
gage gold bonds .... 
Reserve for depreciation 
of machinery 
Reserve for depreciation 
of buildings 
Reserve for depreciation 
of furniture and fix- 
tures 
Reserve for bad debts. 
Reserve for federal in- 
come tax 


LIABILITIES 
CAPITAL AND FUNDED 


$10,000,000.00 


5,000,000.00 


$10,000,000.00 


5,000,000.00 


$ 300.000.00 


ee ey 


eee e reese 


$ 178,469.40 


242,584.5 


Ole 


TOTAL RESERVES & 


SINKING FUND 
SURPLUS (see EX- 
HIBIT ‘B"”) 


- 
‘ 


789.00 


hoo 


bop 
et 
aoa 


$ 100,000.00 


$5,000,000.00 


5,000,000.00 


5,000,000.00 


$ 


381,308.45 


$ 300,000.00 


428,697.3 


$ 62,500.00 
9,780.00 
5,480.00 


$3,000,000.00 
50,000.00 
25,000.00 


1,000.00 
100,000.00 


$15,000,000.00 


$ 728,697.31 


$ 100,000.00 


$24,183,218.89 








WE HPREBY CERTIFY that the above General Balance Sheet is a true statement of the Assets and Liabilities of a Manufac- 
turing and Holding Company as of the end of their fiscal period. 


PERLEY MORSE & CO. (Signed), 
CERTIFIED PUBLIC ACCOUNTANTS. 
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Magma Copper Making Money 


ll 





@ Even with copper selling below 14 cents a pound, MAGMA COPPER is 
earning at nearly double its dividend rate; 


@ New rich strikes give rise to interesting possibilities regarding future 


earnings; 


@ An increase in the dividend with any improvement in copper prices a 


possibility. 


making money in the past several 


Fo: .copper companies have been 


months. The reason will be ob- 
vious to readers of THE FINANCIAL 
Wortp. Most companies cannot make 


money with copper selling below l4c a 
pound. That is why this magazine has 
adhered to the policy of recommending 
only the stocks of companies having a 
proved low cost of production. 


By HOWARD V. MICHAELSON 


In the first three months of this year, 
MacMa Copper reported a net that was at 
the rate of $5 a share annually. It re- 
ported a production cost of 6.38 a pound 
before depreciation, or about 7c after de- 
preciation. And, just about the end of the 
initial quarter, the company uncovered 
some rich new ore bodies and officials 
stated that they would not be surprised 
were they able to get production costs 








Magma Copper Company 


Consolidated Income and Expense Statement 
For the Year Ended December 31, 1924 


aaa eacacia ee lecaeencseagectndeinhdendaaenantiodl $2,555,773.92 
Cost oF SALES— 
Inventory of copper, ore and concentrates, Jan- 
Se T_T ee ee EEN $ 570,567.32 
Operating expenses ....................--+- $2,296,524.79 
NS OE OR TET 287,595.71 
Reserve for liability insurance........ 62,580.25 
$2,646,700.75 
Less gold and silver sales................ 304,505.92 
——_ 2,342,194.83 
$2,912,762.15 
Inventory of copper, ore and _ concentrates, 
IEE BINION. seiscnsseccstnctinenttvnsnbicieniiieaboncns 1,408,249.27 
1,504,512.88 


General, selling, administrative and engineering expenses, cor- 


$1,051,261.04 














I INDO AIINI» .4.0:ccxvvadencusasnniseceiiphdindaad ulsilbaaildaieinidaliaiaidaaialicadilae 105,843.51 
$945,417.53 
I I SN II 5 sssiriesecsoisnncatssnbhciplliapnnieneliodaeiesiniananiaindiiiohil 21,026.41 
$ 966,443.94 
NI IIIS » 55-5 icsiensnicchep cna asenidiaeasiinnandanadbareiale $ 109,680.03 
Railroad operating expenses. ............ $ 112,905.01 
NG oa ch ils cabniiacmacien 39,878.76 
Reserve for liability insurance .......... 1,674.95 
154,458.72 
44,778.69 
$ 921,665.25 
OTHER DeEDUCTIONS— 
Interest on bonds, notes payable, and amortization of bond 
ERR Ane eae SRE eee SA eC nN TE PT Ee A RR T ES 377 ,366.29 
Net gain for the year $ 544,298.96 

















‘down below the prevailing operating cost. 

Maca is paying dividends at the rate 
of 75c a share quarterly—$3 a share an- 
nually. And it is earning at an annual 
rate of nearly double that dividend. It 
could earn more than double the present 
dividénd requirement with copper at 14c 
a pound, provided it had a production of 
4,000,000 pounds annually. 


There are not a great many companies 
with such an earnings capacity. 


In about thirty days, Macma will have 
no capitalization outstanding other than 
capital stock. All of its convertible bonds 
will have been redeemed, and with earning 
power so satisfactory and with fixed 
charges eliminated, the company will be in 
an exceptionally strong position. 

During last year, the company increased 
its bank loans to $2,400,000 in order to 
finance metals in process and transit and 
in carrying out its construction and de- 
velopment program. That debt was pulled 
down to $1,800,000 by the end of the year, 
by applying surplus over interest, taxes 
and expenses. 


Liquidate Bank Debt 


In January of this year, there were sold 
60,000 shares of increased capital stock to 
shareholders at $36.50 a share. The pro- 
ceeds were tsed to liquidate bank debt, 
and this item was entirely eliminated by 
the close of the first quarter. 

As of March 31, last, the company had 
in cash, $933,290. There were outstanding 
at the same date, 330,935 shares of capital 
stock, and 79,065 were held in the treasury 
for requirements in connection with con- 
version of $2,635,500 principal amount of 
convertible bonds outstanding. 

Although Maca did not begin operat- 
ing its smelter until the end of March of 
last year, and although the average price 
received for the red metal during the year 
1924 was less than 13c a pound—a starva- 


tion price for a number of companies— , 


it was possible to show a net profit on 
every pound of copper produced and sold 
in 1924 of close to 4.90 cents. 

Maca last year mined a total of 222,- 
307 tons of all classes of ore. The average 
copper content of ore mined was 6.115 per 
cent. The net production of metal for 
the full year, after deducting all losses in- 

(Please turn to page 711) 


The Financial: World 






























ROMPRES ONSET at 









































sig HIRE AEN St 0s APOE IAS A SARI HENS 











we A BT 
























































































© 


mm C2 et er oe 


— weve Ul CUD 


—_ ~~“ Pe 









ia 


eee comin as 


PA RF 


AE Sanets D 


fem Aes 


cee ier. Ser NM AR 


























SS 





These reviews written as of Friday immediately preceding date of this issue 


WA : 
Y Xs 2A) 
IVE: STW = ie 
| (Qa = SS 
—== FZ& Dy a 
a 








“PD Aan i 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 








Miscellaneous Industrials 


Armour & Company 
Rating “B” 

In a report covering the first four 
months of 1925, President White says the 
company’s business is in satisfactory con- 
dition and earnings show improvement 
over the same four months of last year. 
Regular dividends on the preferred stock 
were declared as well as a quarterly divi- 
dend of 50 cents a share on the common 
stock. The common is selling on a basis 
to yield nearly 10 per cent. 


Brown Shoe— 


Rating “B” 

The remarkable earnings of Brown Shoe 
compared with the market price of the 
stock have been commented on from time 
to time in THe FINANCIAL Wor.p. Re- 
cently the stock has been advancing sharp- 
ly. For the six months ended April 30, 
net profit equal to $10.20 a share was 
earned on the common stock, compared 
with $1.49 a share for the corresponding 
period of a year ago. The company has 
reduced its net payable by $800,000 in the 
past year. It has no funded debt and 
with but 47,000 shares of preferred stock 
and 84,000 shares of common. 


Burns Brothers— 


Rating “B” 

In the year ended March 31, 1925, Burns 
Brothers reports net of $10.22 a share on 
the Class A common, compared with 
$10.30 a share on the same stock in the 
previous year. $10 dividend is thus being 
earned by a very scant margin. The com- 
pany’s current asset position is less favor- 
able than a year ago, due to retirement of 
the preferred stock, 


Fleischmann— 


Rating “A” 

The remarkable change that has come 
about in the business of Fleischmann is 
indicated by the fact that sales of alcohol 
and gin in 1917 were about equal to sales 
of yeast, which in that year were less than 
$14,000,000. In 1924 sales of yeast ex- 
ceeded $37,000,000 and sales of alcohol and 
gin were less than $500,000. In other 
words, the loss from alcohol sales has 
been more than offset by the intensive ad- 
vertising campaign which produced such a 
substantial gain in yeast sales. 
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National Biscuit— 
Rating “A” 


It is reported that National® Biscuit’s 
operations have increased during the sec- 
ond quarter which, with prevailing low 
sugar prices should make for higher net 
earnings than $1.19 a share reported on 
the common stock for the first quarter of 
1925. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Biemential, ofa. ............... CtoD 
Eaton Axel, com. ..................-- DtoC 
Park & Tilford, com................ DtoC 
Ropert: Reis; coms 2.:...c...ccscc Dto C 
United Dyewood, com. ............ DtoC 
United Dyewood, pfd. ............ CtoB 




















Packard Motor Company— 
Rating “A” 


The Packard Motor Company has au- 
thorized the retirement of $9,500,000 of its 
8 per cent preferred stock which is call- 
able at 110 on August 31. Packard com- 
mon stock which was constructively re- 
viewed in THE FINANCIAL WorLp a few 
months ago when it was selling below 20 
has been strong and active. 


Park & Tilford— 
Rating “D” 


It is reported that Park & Tilford have 
obtained the stock of 1,800,000 gallons of 
whiskey for more than $5,000,000 held by 
the Overholt Distillery, controlled by the 
Mellon interests. The company believes 
that by carefully conserving this supply of 
rye whiskey and disposing of it strictly 
in accordance with the law for medicinal 
purposes, a public service will be per- 
formed, 


St. Joseph Lead— 


Rating “A” 


St. Joseph Lead has been benefiting by 
recent steady advances in lead prices. 
There appears to be a world shortage of 
lead and the increasing use of storage bat- 
teries has doubtless been an important 
factor in increasing lead consumption. 


Savage Arms— 
Rating “C” 

Savage Arms, which enjoyed a spec- 
tacular advance earlier in the year and 
has since had an almost equally spectacu- 
lar decline, reports net loss of $20,000 in 
the first quarter of 1925 compared with a 
profit of $67,000 in the first quarter of 
1924. 


Texas Gulf Sulphur— 
Rating “A” 

In addition to the regular quarterly divi- 
dend of $1.75 a share, Texas Gulf Sulphur 
has declared an extra dividend of 50 cents, 
payable June 15 to holders of record June 
1. The company promises to show a 
further gain in earnings in 1925 over its 
record-breaking 1924 year. 


U. S. Rubber— 
Rating “B” 

Vice President Hopkinson, of U. S. 
Rubber, says in his opinion the company 
should do much better than $5 a share on 
the common stock in 1925. This does not 
include earnings from its Eastern rubber 
plantations which are producing about 18,- 
000,000 pounds of rubber annually. With 
rubber at current prices these fluctuations 
should show earnings of in the neighbor- 
hood of $5 a share additional on the com- 
mon stock. 





Railroads 





Chicago, Milwaukee & St. Paul— 


Rating “D” 

Reports are current that the reorganiza- 
tion plan of Chicago, Milwaukee & St. 
Paul will be made public within a few 
weeks. If so, this would constitute one 
of the shortest important railroad receiver- 
ships on record. Estimates of an assess- 
ment on the preferred still run between 


$20 and $25 a share. 


Chicago-Northwestern— 


Rating “B” 

Fears that the Chicago-Northwestern 
will reduce its dividend have evaporated. 
Directors declared the regular semi-annual 
dividend of $2 a share during the past 
week, With good crops it is probable that 
Chicago-Northwestern journeys will show 
a very sharp improvement ‘during the com- 
ing months, compared with a year ago. 


(Please turn to page 700) 
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HEN an industry like steel manu- 
W facture is doing only a moderate 

business, and profits are not 
running high, it is the unusually situated 
company that frequently offers attractive 
possibilities for the long pull. Steel is 
basic, and unless the country has gone the 
limit of progress, it is certain that the in- 
dustry ultimately will find a satisfactory 
profit level. 

Gutr States STEEL is selected from 
among the independent companies for the 
reason that it is in an unusual position. 
That position enables the company to go 
through the period of comparatively slack 
business much more successfully than the 
majority of its competitors. 

The two factors are: 


First, the company hasn’t a dollar of 
mortgage debt, and at the close of its last 


fiscai period was entirely free of bank 
loans ; 


Second, the company, by reason of the 
location of its mills, is not adversely af- 
fected by the abandonment of the old 
Pittsburgh plus price basis. 

As to the first factor mentioned, it is 
very unusual for a steel company to be 
without funded or mortgage debt, and to 
be clear of bank loans, particularly at a 
time when the industry is not enjoying one 
of its customary princely periods. Regard- 
ing the second factor, there are a few com- 
panies that come under this classification 
which, in itself, is significant. 

GuLF States STEEL last year earned 
within a few cents of $7.50 a share for the 


An Attractive Steel Stock 


7 
=e 















€ GULF STATES STEEL was one of the few companies in its in. 
industry that showed better earnings in the first quarter 


of this year; 


€ The company occupies an unusual position in the industry, 
with no funded debt or bank loans; 


@ With only $2,000,000 of preferred as prior call on earn- 
ings, common shares are close to property. 





average amount of common stock on which 
dividends were paid. 


That net was about $4 below that re- 
ported for 1923, which was the best year 
since the war. In view of the generally 
depressed conditions in business and in- 
dustry during the greater part of last year, 
the results of operations can be regarded 
as having been entirely satisfactory. 


On top of that showing, we can place 
the fact that, in the first quarter of this 
year, earnings evidenced a marked gain, 
being equal to $3.22 per common share. 
That was $1.40 a share below the big ini- 
tial quarter of 1923, and compared with 
$2.86 a share in the first three months of 
last year. 


Strong Position 


GuLF STATES STEEL is in an especially 
strong and favorable position in the present 
modified state of the steel industry, because 
it is fortunately situated as to raw ma- 
terials. The location of its mills in the 
South, of course, nullified the effect of the 
abandonment of the Pittsburgh plus price 
basis. In addition, the company owns coal 
mines, red ore mines, limestone and dolo- 
mite quarries. That ownership helps to 
make for a comparatively low cost of 
operation. The fact that the company was 
one of the few that showed a gain in the 
first three months of this year over the 
corresponding period of last year proves 
that Gu_F STATES must occupy a position 
that places it in a small group of units in 














the industry that does not require a boom 
in order to show encouraging profits. 


' Coming back to a factor mentioned early 
in this discussion, the company has no 
funded debt, and an issue of only $2,000,- 
000 of preferred stock precedes the com- 
mon. The senior shares require only $140,- 
000 for payment of dividends, which leaves 
a good balance to apply to the common. 
In view of last year’s net, and the showing 
for the first three months of the current 
year, if it is reasonable to expect the net 
for 1925 to show normal betterment over 
last year, then there is reason for anticipat- 
ing a higher payment of profits to common 
shareholders in the not distant future. 


It also must be borne in mind that the 
earnings of $3.22 a share in the first quar- 
ter of the current year were applied to 
125,000 shares outstanding, while earnings 
of $2.86 a share for the first three months 
of last year were applicable to 112,130 
shares then outstanding. There was an 
11% per cent stock dividend paid to com- 
mon shareholders in March last, which of 
course increased the common outstanding. 


The stock dividend was made, according 
to the statement of officials, as a means of 
giving to shareholders some of the benefits 
that had accrued to their company as a re- 
sult of large expenditures on the property 
out of earnings. 


~ 


Net tangible assets per share of common 
have been expanding steadily. In 1918, 
they figured out at $119.90 per share. At 


(Please turn to page 701) 
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Earned per share of common Ist quarter 1925 


Some Gulf States Steel Highlights 


1924 1923 1922 
$137.87 $135.92 $126.23 
$4,297,305 $3,896,181 $3,251,549 
45.7% 35.6% 41.7% 
$979,315 $1,576,521 $958,208 
$7.48 $12.79 $7.27 
8914 1045% 047% 
62 66 447% 


Earned per share of common Ist quarter 1924 
Recent Price Common 85 
Yield Slightly Below 6% 






1921 1920 1919 
$119.02 $125.61 $120.17 
$2,201,404 $3,251,240 $3,358,497 
45.7% 28.4% 40% 
$591,916d $751,220 $279,422 

Nil $5.44 $1.20 
507% 50% 847% 
4514 25 25 

















The Financial World 














Speaking to Texas bankers at their 


Simmons’ annual convention President Sim- 
Candid MONS, of the New York Stock Ex- 
Avowal change, frankly conceded that not 


all listed securities necessarily are 

There are some which must be 
considered in the speculative class and, at other times, 
developments arise, as in the case of Str. PAutL, that 
cause considerable unsettlement in security prices 
against Which the Stock Exchange can make no pro- 
visions. 

This candid avowal of Mr. Stmmowns’ is in line with 
the constructive attitude his organizations assumed 
towards the public under his predecessor, Mr. Crom- 
WELL, and is continuing with such high ability under 
the present regime. Every intelligent investor recog- 
nizes that the Exchange cannot go further in the 
supervision of securities than to prevent fraud in con- 
nection with their listing. 


good investments. 


It is supposed to provide the public with a ready and 
economic market for securities which duty it performs 
in a commendable manner. In this respect it func- 
tions in cases where securities suffer declines from 
special and uncontrolable infliiences, thereby enabling 
orderly liquidation, which would be absent were there 
not a free market available for that purpose. 


If the reports in the newspapers 

Wall Street’s are to be credited there is a cold 

Rarebit shiver running down the spine of 

Dream Wall Street because of the rumor 

that HENry Forp is about to invade 

its sacred banking precincts with a financial institution 
of his own. 

If this fanciful story carries any weight at all with 
the public it will be in the nature of convincing the 
suspicious that Wall Street by no means is entrenched 
in a money monopoly as so many suspect. 

Newspaper men sometimes have vivid imaginations 
upon which they draw freely when there is a dearth 
of financial news. When they heard that the Guarp- 
IAN Trust Co. of Detroit was opening a branch in 
New York City they espied in this intention a Forp 
attack upon the eastern stronghold of the money power, 
because his son and himself happen to be directors of 
the GUARDIAN bank. 

We do not believe Wall Street is having any such 
rarebit dream, but looks upon the coming of the 
GUARDIAN TRusT as in line with the evolution of the 
investment business of the country. There are any 
number of western financial institutions with Wall 
Street branches for they find it advantageous to be 
right on the ground where most of the important 
financing originates. 


By THE OBSERVER 


This is the only significance to be attached to 
Forp’s coming East. He is too busy a man to en- 
gage in combating the numerous wind mills that are 
thrown about his magic name by romancing newspaper 
men. 


For several weeks I have been in 


Mostly the West interviewing business men 
Mind and bankers to learn from their own 
Condition lips what they think about trade 


conditions. Not a single one among 
them can see anything wrong in the present situation 
beyond a normal recession to which trade is subject. 
That their viewpoint is sound, as it should be, coming 
from such an authoritative source, is indicated by the 
promptness with which business already has responded 
to better trade reports. 


As one Western banker said, “There is nothing the 
matter with us except our state of mind. We have 
been pampered by prosperity so consistently that we 
have lost our sense of proportion to such an extent 
that we attempt to base our comparisons upon abnor- 
malities instead of the normalities of life.” 

And is this not largely true? 


An interesting development has 


Asserting arisen in the affairs of the ATLAN- 
Their TIC REFINING Company, the out- 
Rights come of which in financial circles 

will be watched with considerable 
interest. Ever since that company suddenly dropped 


its dividend, dissatisfaction has prevailed among the 
stockholders who cannot understand why it had to 
be done in view of the company’s sound financial con- 
dition and substantial surplus. 

Under the Pennsylvania law the stockholders can 
call a special meeting at which they can ask of the man- 
agement their reasons for stopping the dividend. One 
of the large shareholders has undertaken to bring about 
such a meeting by appealing to his fellow stockholders 
for their proxies. He points out that the company’s 
stockholders’ list shows it is owned by the shareholders 
and that the control is not concentrated in the hands 
of a few. 

This being the case, here is an opportunity: for the 
stockholders, if they are interested enough to assert 
their rights, to convince a diffident management that it 
governs only for them as trustees and is not occupy- 
ing the decadent role of a feudal period, when it was 
held that the king can do no wrong. 

There may be sound and good reasons why divi- 
dends remain unpaid. But that is not what the pro- 
testing stockholder complains of. What he objects to 
is his inability to get the corporation to answer ques- 
tions that the stockholders have a right to have 
answered. 











American Power & Light 
(Concluded from page 687) 
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That is a splendid record strengthening 
confidence in what is to be expected from 
the company in the future. In the annual 
report of December 31, 1924, the com- 
pany was able to show earnings applicable 
to the common stock, after all charges and 
appropriation for reserves of $5,304,560 
as against $3,184,893 for the year 1923. 
Dividends on the common stock amounted 
to $2,027,196 leaving a combined balance 


for the year carried to surplus of $3,277,- 
364. 


The balance of net earnings remain- 
ing last year after distribution of pre- 
ferred dividends was equal to $3.39 a 
share on the 1,565,023 shares of common 
outstanding. That contrasted with $2.41 
a share in 1923 for 1,322,440 shares out- 
standing in that year. The gain, in terms 
of per share earnings, was substantial. 
But note must be taken that it is even 
larger than would appear at first glance, 
as the substantially larger earnings per 
share last year were based on 242,583 more 
shares outstanding than were issued in 
the previous year. That fact, if it proves 
nothing else, evidences the soundness of 
the expansion work which the company 
has been doing in response to what it be- 
lieved to be the demands of the situation. 


During 1924, the company added to its 
investment account new values in prop- 
erties acquired to an amount that brought 
the item from $37,417,714, as of Decem- 
ber 31, 1923 to $52,453,993 at the close 
of 1924. The financing was accomplished 
by sale of a block of preferred stock, and 
with a portion of funds raised through 
sale of gold debentures. The increase in 
common stock outstanding was brought 
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| Price Brothers & Co. 


Limited 


_ First Mortgage 
6% Bonds due 1943 


This Company is one of 
the largest manufacturers of 
newsprint paper and ground- 
wood pulp in Canada. 


Price 101 and interest 


To yield about 5.90% 


Circular upon request 


Harris, Forbes & Co 


. Fine St., Cor. William 
NEW YORK 























abeut by payment of dividend in common 
shares, and the issuance of shares in re- 
demption of warrants. 


Electric Bond & Share long has enjoyed 
reputation of high order by reason of the 
quality of its judgment in its work of 
expansion. The rapid development of 
Florida has been a subject of live inter- 
est throughout the country for the past 
several months. Last year there was at- 
tracted to that state many millions of 
dollars, and thousands of home seekers. 
Quick to see the advantages that ultimate- 
ly should accrue to companies providing 
electric service to different communities 
in Florida, there were acquired for 
AMERICAN Power & LIGHT, new proper- 
ties serving 68 cities and towns in Florida, 
these including such places as Miami, 
Miami Beach, Palm Beach, and other 
equally important centers. The gross 
earnings of these properties last year 
amounted to nearly 6 millions of dollars, 
as compared with $4,515,934 in 1923. 


The annual report of the company, al- 
luding to work in process in Florida in 
connection with subsidiaries there, says 
in part: 


“The electric generating plants at Miami 
and Miami Beach have already been in- 
terconnected. High tension transmission 
lines are projected and will be built dur- 
ing 1925 to interconnect the generating 
plants and distribution systems at these 
points with generating plants and distri- 
bution systems at Fort Lauderdale, West 
Palm Beach and Stuart and the distribu- 
tion systems at Palm Beach and interven- 
ing and adjacent territory. Thus all of 
the plants and transmission and distribu- 
tion systems from Miami on the south 
to Stuart on the north, a distance of 120 
miles, will be interconnected and operated 
as a unit and service will be augmented 
accordingly.” 


Wide Territory 


Counting in other acquisitions last year, 
AMERICAN Power & LIGHT now controls 
companies that are operating in 11 states, 
and are serving a population estimated at 
2,387,000. 

Minnesota Power & Light Company com- 
pleted and placed in operation its new ‘Fond 
du Lac hydro-electric generating plant on 
the St. Louis River, near the limits of 
the city of Duluth and about three miles 
below the Thomson hydro-electric generat- 
ing plant. While the capacity of the first 
installation is 12,000 kilowatts, the plant 
is designed and in part built for an addi- 
tional 12,000 kilowatt unit, making the 
ultimate capacity 24,000 kwts. The first gen- 
erating unit of 6,000 kilowatts was com- 
pleted and put in operation in January, 
1925, at the Blanchard Rapids: hydro-elec- 
tric generating plant on the Mississippi 
River and the second unit of the same size 
(total, 12,000 kilowatts) was put in oper- 
ation in March, 1925. This plant is de- 
signed and partly built for the installa- 
tion of a third unit, thus giving an ulti- 
mate capacity of 18,000 kilowatts. 


The 126 miles of new 110,000-volt trans- 








mission line connecting this new Blanchard 
Rapids plant through the Cuyuna Range 
to the properties of the company on the 
Mesaba Range was completed and put 
into operation, thus completing the inter. 
connection of all of the generating plants, 
transmission lines, and distribution sys- 
tems of the Minnesota Power & Light 
Company and associated companies. 


One usually finds, in making a study 
of properties under the aegis of Electric 
Bond & Share that they are individualized 
by striking features which causes them 
to stand out in their field. In connection 
with AMERICAN Power & LIGHT, one dis- 
tinctive characteristic is the financial posi- 
tion. 

Unusual Position 


This company has a working capital 
position that is decidedly unusual for pub- 
lic utility enterprises. The current assets 
of the company at the close of the past 
year amounted to nearly 9 times current 
liabilities. The former totaled slightly 
more than $11,000,000. 

During 1924, the company paid the regu- 
lar dividend of $6 a share on the pre- 
ferred, and dividends on the common were 
paid at the annual rate of $1 a share in 
cash and 2/50 of a share in common stock 
on the new no par value common, which 
is at the rate of 10 per cent in cash and 
4 per cent in common stock on the former 
$100 par value stock, 

In view of such an unusual situation 
as is found in the case of AMERICAN 
Power & LicuHt, I would consider the 
common stock unusually attractive and 
representative of an interest, not alone in 
a splendid unit in the public utility indus- 
try, but in a stock that ultimately should 
find appraisal in the market commensurate 
with the values represented by it. 
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State Warns Brokers 


INAL warning has been issued by 
: ATTORNEY GENERAL OTTINGER oi 
New York State to stock brokers and 
promoters that June 1 is the last day un- 
der the terms of the Martin law upon 
which publication of notice to sell or con- 
tinue to sell securities must be made. Those 
who fail to publish the proper notice will 
not be permitted lawfully to sell securities 
in this state and will be liable to civil and 
criminal penalties. 


Says the Attorney General: 


“In spite of the fact that there are with- 
in the State of New York upward of 
3,900 agencies of one kind or another that 
are subject to the regulations imposed by 
the act, I am advised by the official se- 
curity paper, The Times-Union, of Al- 
bany, that copy for the required notice has 
been received from not more than 200 
dealers and issuers to date. 


“T am not disposed to be technical in 
this matter, and have instructed my dep- 
uties to allow a reasonable leeway to per- 
sons and organizations affected by the act 
before proceeding against them. But this 
fact furnishes no good reason for delay 
in complying with the terms of the law on 
the part of dealers and issuers of security.” 
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REMARK 

once made 
by D. G. Rem that 
big stock market 
operators do _ not 
need press agents 
for they get all the 
publicity they want 
when their stocks 
become active and 
strong, does not 
mean that they can 
get along without 
publicity. The fact 
is that these operators have as their ally 
a powerful press agent in Greed. Let a 
stock go up and it is not long before the 
covetous will train in its wake, lured on in 
the expectation of grabbing off a few 
points profit on the theory they can pass 
the buck on to some other person before 
the decline sets in. 





* Ok OK 


A®* for publicity, it is essential to 
everything. If you do not tell people 
that you have something good to sell how 
are they to know it? But, in Wall Street, 
publicity cannot always be carried on in 
the regulation way—as straight advertis- 
ing. It assumes, therefore, the form 
known as window dressing. Calling atten- 
tion, through news items, and the spread 
of favorable gossip, to merits of stocks 
and then waiting for it to sink in on the 
speculative minds. It is an ethical form 
of publicity, but like so many other ethics, 
is subject to abuses. 


* * & 


AILROADS are waking up to the 

rivalry of the motor and bus services 
along their paralleling highways, and in- 
stead of sitting back and complaining about 
this uncontroled competition, have set out 
to fight fire with fire by going into the 
business themselves. The Great NorTHERN 
is an example of this kind of back-fire the 
railroads are engaging in. It has organized 
a motor transportation service. As the 
railroad is not dependent upon it for profit 
it can make it very hot for the independents 
poaching on its territory who must operate 
at a profit or go broke. 


kk 


66 O longer wanted” is a sign that the 

New York Curb market is hanging 
out as a notice to mining stocks very fre- 
quently these days. The outside market is 
purging itself of undesirable company and 
it is well it does so. This trading mart, 
now that it occupies its own building and 
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has a valuable equity in it, naturally feels 
it is necessary to conform to public opin- 
ion. By raising the bars to prevent the fly- 
by-night stocks from listing, the Curb is 
making it more difficult for schemers like 
GrEorGE GRAHAM RICceE to employ it as their 
catspaw. 


* * * 


HE whip of the Martin law already is 

being felt. The announcement is made 
that a market for mining stocks will be set 
up in New Jersey and a migration of such 
enterprises across the river already has set 
in. The New Jersey legislature had better 
take notice of this development if it desires 


.to keep the State free from financial scan- 


dal. Delaware has a wide-open incorpora- 
tion law that appeals to the get-rich-quick 
element. It does the State no good, for 
whenever it is known that a company has 
incorporated under the law of Delaware, it 
becomes one of the sort of enterprises to 
shun with a ten-foot pole. New Jersey 
hardly wants to acquire a similar reputa- 
tion. 


“4 


VIDENCE has produced in connection 

with E. M. Ettiort’s real estate en- 
terprise in St. Petersburg which THE 
FINANCIAL WORLD criticized unfavorably, 
showing that a local banker sold his name 
to it for a consideration of $50,000 in stock. 
There has been too much of this capitaliz- 
ing of names that have a value for such 
sordid purposes. Those who do this are as 
much an accessory to a fraud as the prin- 
cipals, and if they were dealt with in this 
manner it would soon put a stop to the 
practice. 


- es 


HENEVER a financial writer is 
confused about something relat- 
ing to the railroads there is one man to 
whom he comes to be enlightened or 
staightened out. He is F. J. LismAn, who 
has lived with the railroads and studied 
them for so many years that he has most 
of their important details at his fingers’ 
tips. LisMAN always has been a builder. 
There is no man with a more construc- 
tive mind in Wall Street. Just at present 
he is devoting his time towards helping in 
the reconstruction of Europe through the 
financial co-operation of his well organized 
banking house. 
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A Large Transaction 


One of the largest single transactions 
on the Stock Exchange in a long time 
was the sale this week of 10,000 Max- 
well Motors “B” certificates at 100, bring- 
ing the seller a round million dollars. 
The activity and strength in all Maxwell 
Motors issues is largely due to the fact 
that they are soon to disappear through 
amalgamation with the Chrysler Motor 
Company. 











New York Railways 
Company 


. BONDS 


Broadway Surface R. R. 5s, ’24 
Cent. Crosstown R. R. 1st 6s, ’22 
Colum. & Ninth Ave. 1st 5s, ’93 
Lex. Av. & Pav. Fer. 1st 5s, ’93 
N.Y.Rys. Ist R.E. 4s & Adj. 5s, ’42 
South Ferry R. R. 1st 5s, 1919 


STOCKS 
Bleecker St. & Ful. Ferry Stock 
B’way & 7th Ave. R. R. Stock 
Christopher & Tenth St. Stock 
42nd St. & Grand St. Ferry Stk. 
Sixth Ave. Railroad Co. Stock 
Twenty-third St. Railway Stock 


BOUGHT—SOLD—QUOTED 


W™ Carnesie Ewen 


Investment Securities 
2 Wall Street New York 


Telephone Rector 3273-4 























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

q@ Ask us to analyze 
your list from this point | 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 























YOUR ORDERS 


100 Share Lots 
or Odd Lots 


are executed with painstaking care 
and accuracy in either case. 


Helpful booklet on trading methods 
sent free on request. 


Ask for K-7 


(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia office: Widener Bldg. 
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electrical field. 


Gold Debentures at a price 


Bonds 





(General Electric Co., Germany) 


A world-wide name signifying highest standards 


We recommend AEG Twenty Year Sinking Fund 7% 


Yielding about 7.70% 
(Entire issue payable at 105) 


Send for complete circular 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


in the 


Acceptances 

















are identified. 


E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 
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Electric Bond and Share Company 


(Incorporated im 1905) 


Paid-up Capital and Surplus, $70,000,000 


New York 























‘Pure Oil 
(Concluded from page 688) 























through contracts with leading local mar- 
keting concerns. 

Although the oil industry has improved 
substantially, at the same time it still is 
some distance from stabilization. There 
are differences in opinion as to whether 
or not stabilization ever can be established. 
But it is conceded that, no matter what 
progress is made in that connection, the 
well rounded companies are the fittest. 

In other words, the units that have de- 
veloped production, marketing and dis- 
tribution along sound lines, under efficient 
and capable management, will be the sur- 
vivors in the period of adjustment that 
is under way. Pure Ol! is a unit em- 
bodying those factors. 

Just at present there does not seem to 
be in the general situation, so far as the 
industry as a whole is concerned, any rea- 
son for apprehension. 
every 
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There seems to be 
likelihood that consumption will 


reach record-breaking proportions. That 
prospect is an encouraging one, but there 
hangs in the offing the ever-present chance 
that production may be stimulated by the 
urge of demand, and over-supply might re- 
sult. That contingency, however, is one 
of the risks of the business, unfortunately 
always present, and always to be present, 
at least until some future date whén the 
industry can establish control and can com- 
pel production to follow the curve of con- 
sumption and demand. 

In the present situation, there looms the 
prospect of increased refined and crude 
prices. 

That prospect suggests that one would 
be justified in looking forward to the good 
oil stocks refiecting conditions to a greater 
extent than they now are doing. 

Pure OIL now is selling about five points 
below its high price of last February. 
There is every reason, in view of the pres- 
ent outlook, for expecting the stock to re- 
cover that lost ground in the not far dis- 
tant future, provided that, in the mean- 
time, there does not occur one of those 
unforeseen sudden increases in production 
that result from the bringing in of new 
wells. 


The company this year made some valu- 
able acquisitions, in the purchase of certain 
properties of the Humphreys-Boyd Oil 
company. According to official informa- 
tion, these new properties, located in what 
is known as the Wortham field, between 
the Mexia and the Powell fields, would 
produce oil for a period equal to the 
Mexia field, which has been producing 
for four years without any sign of dimin- 
ishment. The oil of this new acquisition 
is said to be high grade, with a content 
of about 25 per cent gasoline under ordi- 
nary refining methods. 

Last year—in the year ended March 31, 
last, which marks the close of the com- 
pany’s fiscal period—PureE Ort earned a 
surplus of $2.91 per share for its outstand- 
ing $25 par value common stock. Opera- 
tions in the period did not reflect the bene- 
fits of the expansion in marketing and dis- 
tributing facilities in Iowa and Wiscon- 
sin, nor of the acquisition of the 
Wortham field properties. Currently, it is 
understood that the company is earning at 
a rate which indicates a possible net for 
the fiscal year substantially in excess of 
that reported for the recently closed fiscal 
period. 

The company has 50,000 barrels of set- 
tled production a day and, when that word 
“settled” is used it must be understood as 
vastly different in meaning from “flush” 
production, or even partly flush production. 
Another thing—the company’s output 
comes from scattered fields, from several 
states. Much of it is high grade. In 
West Virginia, where production is kept 
around 3,000 barrels a day, quality is very 
high and output could be greatly increased 
if desired. Here, the company has a large 
acreage as yet untouched and no one else 
can get in. 

Pure Ot is in excellent financial posi- 
tion, having quick assets of better than 
25 million dollars. The company has an 
issue of purchase money notes amounting 
to $9,000,000, which are to be paid off by 
the operation of sinking fund, in three 
instalments, the final to be made in August 
of 1926. Funded debt other than these 
notes is comparatively small. There are 
three classes of preferred stocks outstand- 
ing, and one issue authorized but not issued. 

The senior shares, by reason of their 
obvious factor of safety, should be con- 
sidered excellent business men’s invest- 
ments. The common, by reason of the na- 
ture of the business, of course, is sus- 
ceptible of influence by conditions in the 
industry from time to time; a condition 
which applies to all good oil stocks. 

But, in view of the strong financial posi- 
tion of the company, the safety of the cur- 
rent dividend, and the indicated earning 
power, which suggests possible increase in 
the dividend rate provided no drastic 
change in the industry takes place, and the 
present price, which undoubtedly is below 
value, the common stock of Pure OIL 
appears to be entitled to consideration as 
one of the strong oil stocks that can be 
purchased now and held for the ultimate 
reflection of values in price. There also 
is reason for expecting a higher dividend 
with general conditions favorable. 
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Bond Market Inclined to Listlessness 


In fact there 


was a distinct air of listlessness most of the time, and some tendency to recede 
in the speculative rails and utilities groups at times when the stock market 


(more: in bonds this week at no time was especially active. 


was somewhat reactionary. 


Foreign government obligations it is true were somewhat more active than usual. 
Among the features were Bolivian 8s, under the stimulus of talk of a new loan for 
that country. Swiss 5%s reached new high levels. 


An influence tending to hold price 


movements upward in restraint was stiffening 


in call money rates, a condition not believed to be of a lasting character. The harden- 
ing was doubtless due to demands for month-end settlements. 


Bond dealers are not at all apprehensive 
as to the outlook for the bond market. On 
the contrary they anticipate satisfactory 
and firm conditions. They do not expect 
anv substantial setback. As the release of 
money by sale of bonds at present levels, 
while affording profits, would not pro- 
vide sellers with opportunities for ap- 
preciable betterment, there would be no 
benefit in sale. There is an abundance of 
money available for whatever purposes, 
and, while such a condition exists, it does 
not seem plausible to anticipate a market 
decline for bonds of a serious nature in 
the very near future. 


As this magazine, and this department, 
has drawn attention frequently to Standard 
Gas & Electric issues, it will be of interest 
at this writing to call attention to the fact 
that the convertible debenture 5%s of that 
company, due in 1933, have been called for 
redemption June 15 next. The call price 
is 105. In view of the high price of this 
issue, it is essential that holders take some 
action before the redemption date. It 
would be well to dispose of the bonds be- 
fore the expiration of the redemption date, 
provided it is not desired to hold the stock. 

Holders also could substitute for the 
1933 issue the convertible debenture 6%s, 
due 1954. Doubtless the future of Stand- 
ard Gas common is promising, and it is 
not illogical to anticipate substantially 
higher levels ultimately. 


Broadly speaking, this department does 
not anticipate any sustained or particularly 
marked recession from present bond mar- 
ket price levels. It is to be expected that 
there will be fluctuation, but the general 
advancing character of the market does 
not seem in danger of change. 


In this connection the recent comment 
of Dresser & Escher, investment bankers, 
is interesting : 

“It is an absolute fact and has been for 
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months past that practically every first 
class issue of bonds is very largely over- 
subscribed—usually from two to five times 
oversubscribed by the dealers, before it is 
ever actually offered to the public. 


“Yes, it is true that these days the dealer 
is apt to subscribe for more bonds than 
he wants in order to be sure of getting 
the amount that he does want; but he 
does that for one reason, and for one rea- 
son only, and that is because he really 
wants ’em. And the reason he wants ’em, 
of course, is because he knows that he can 
turn around and sell them to his clients. 
Dealers, contrary to any prevailing idea 
to the contrary, are not speculators. When 
they take on bonds they take them on only 
because they know that for them a real 
investment demand exists. 


“At the present time, at least in the case 
of the best bonds, this demand comes from 
big people—from banks, insurance com- 
panies, estates, individuals of large private 
means. A_ twenty-million-dollar issue 
yielding only around 5 per cent doesn’t 
get put away in the form of one or two 
bonds to each buyer. A large part of it, 
of course, goes that way, but the great 
bulk of the selling, the thing that makes it 
possible for these millions of dollars’ worth 
of bonds to be put away almost over night, 
is to buyers who take large lots. 


“That’s something to think over when 
the question comes up as to whether the 
present bond market is not ‘at the top.’ 
If these big fellows are doing their buying 
‘at the top,’ it will be the first time in all 
history that that has happened.” 


The General Gas and Electric Cor- 
poration announced it would redeem and 
pay off on July 1, 1925, all of the out- 
standing first lien 5 per cent convertible 
gold bonds due July 1, 1932, of the Gen- 
eral Gas and Electric Company, amount- 


ing to $715,000. 

















G. R. Kinney Co. 
Inc. 


Operating 222 Shoe Stores 


Year Sales Profits 
1921 $12,249,810 $ 514,725 
1924 16,315,372 1,077,547 





The 1925 Edition of our Kinney 
Analysis is ready for distribution. 
Copies will be sent to investors 
upon request for Circular H-244. 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
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Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 
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We represent leading utilities — electric 
light and power, gas and transportation. 


UTILITY SECURITIES 
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| Facts and Opinions 





Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, 
which affect the commercial and 
financial situation. 


Sent for three months, without chargé 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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Our 
“Review of the Week” 
contains a 
special analysis of 


Kennecott 
Copper 


Write for Analysis No. 1676 


Spencer Trask & Co. 


25 Broad Street, New York 
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i, 
What’s Ahead 
fo for Business 


Prices of goods have gone 
down. Slackness has devel- 
oped in the steel trade, etc. 
Is prolonged depression in 
sight? Or a temporary let- 
down only? Send for sample 
copy, without charge, of our 
analysis answering these ques- 
tions. 
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Electric Investors 
Common & 10% Paid 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 









































Electric Light 
and Power 


Bonds 


Our current list of offerings 
includes several carefully se- 
lected bonds of electric light 
and power companies. The 
yields range from 


5.35% to 6.50% 


A copy of this list will be fur- 
nished investors upon request. 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 
San Francisco 











































































































Bulls and Bears 
(Concluded from page 693) 
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Rock Island— 
Rating “B” 

In the first quarter of 1925 Rock Island 
reports surplus after interest charges of 
$578,000 against a surplus of $690,000 in 
the first quarter of 1924. However, the 
gain in surplus would have been much 
greater if maintenance expenses had not 
been increased by about one million dol- 
lars. On the other hand, transportation 
expenses were reduced by $730,000. It is 
expected that unification of Rock Island 
with St. Louis & Southwestern will result 
in an annual saving of one-half a million 
dollars for Rock Island. ° 


Southern Pacific— 
Rating “A” 

Net operating income of Southern Pa- 
cific in April was $1,617,000 compared 
with $3,632,000 in April, 1924. The sharp 
decline in April net is only partially ac- 
counted for by the decrease in gross earn- 
ings, as there was a very sharp increase 
in operating expenses. Official explanation 
is lacking, but it is assumed that heavier 
maintenance expenditures on recently ac- 
quired lines accounts for part of it. 


Wabash— 
Rating “C” 

Wabash reports net operating income of 
$625,000 in April, 1925, compared with 
$452,000 in April a year ago. May results 
are expected to show equally satisfactory 
gain. Official explanation of the decline 
in St. Louis & San San Francisco net 
earnings in April is that earnings from 
Pullman Company for the year ending 
March 31 fell off and that cattle had been 
moving at slow rates from dry sections in 
Texas to pasture in Kansas and Okla- 
homa. It was expected that May results 
would prove more satisfactory. 





Public Utilities 





Detroit Edison— 
Rating “A” 

Detroit Edison, which was strongly rec- 
ommended in THE FINANCIAL WorLp 
when it was selling around $100 a share in 
1924 has advanced in sympathy with the 
movement in other public utility stocks. 
Earnings have averaged around $11 a share 
for the past ten years. The 8 per cent 
dividend has been maintained since 1915. 
Net earnings in the first four months of 
1925 available for dividends amounted to 
$3,033,000 compared with $2,729,000 in the 
same period of 1924. 


Philadelphia Company— 
Rating “A” 
For the first four months of 1925 Phil- 
adelphia Company reports net of $7,512,000 


compared with $6,799,000 in the same 
month of 1924. April net was just about 
the same as April a year ago. It is prob- 
able that the coming months’ earnings will 
show up well on a comparative basis be- 
cause of the stagnation in the steel in- 
dustry a year ago. The stock is selling on 
a relatively high yield basis compared with 
other public utilities. ; 





Oils 





Sinclair Oil— 
Rating “D” 

Chairman Sinclair, of the Sinclair Oil 
Company, states that the expansion pro- 
gram of the company has about been con- 
cluded and that earnings of the current 
year should show a very great improve- 
ment over those of 1924 when a deficit of 
more than $8,000,000 was reported. 


Texas Company— 
Rating “A” 

Recent strength in the stock of Texas 
Company was a reflection of the big im- 
provement in earnings for the first four 
months of 1925. Relatively high yield is 
obtainable on Texas Company compared 
with other good oil stocks. 








Will Rail Stocks Be Next? 
(Concluded from page 686) 
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the safest policy to pursue with reference 
to the railroad division at the present time, 
namely to buy good income producing se- 
curities. The man who is more ‘specula- 
tively inclined and willing to accept great- 
er risks might consider some of the non- ‘ 
dividend paying railroad stocks such as 
Rock Island, the Missouri Pacific common 
and preferred, Erie 1st preferred, Colo- 
rado & Southern, Wabash and Kansas City 
Southern. 

Railroad stocks with dividend-increase 
probabilities in 1925 include Louisville & 
Nashville, Southern and Baltimore & Ohio. 
Delaware & Hudson still has its valuable 
anthracite properties to distribute and 
Lackawanna may distribute some $60,000,- 
000 of Glen Alden bonds to its share- 
holders. 

Will the rails become as popular as the 
other public utilities? I do not doubt but 
that over a period of time they will. Their 
status is becoming more clearly and favor- 
ably defined as the months go by and the 
general feeling toward them has improved 
remarkably throughout the country in re- 
cent years. Just when an old time rail 
market will develop is difficult to forecast. 
In pre-war years high grade rail common 
stocks sold on a basis to yield less than 
4 per cent. It does appear though that 
with the mass of information available by 
the monthly earning reports, weekly car 
loading reports, etc., speculative invest- 
ment can be conducted on a much more in- 
telligent basis than in most industrial stocks, 
current information on which is generally 
lacking. 
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Gulf States Steel | 
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(Concluded from page 694) 








the close of last year, they were stated 
as equal to $137.87 per share. 

The company is in fairly strong financial 
position. Working capital as per the last 
balance sheet was $4,297,305, of which a 
million and one-quarter consisted of cash. 
Surplus at the close of last year stood at 
$4,205,077. , 

The first preferred stock, a real prior 
call upon earnings, is a rather good in- 
vestment. It pays 7 per cent, and at the 
recent price of around 103, affords a return 
of about 6.8 per cent. The common at this 
writing is quoted at about 85, and affords 
a yield of slightly below 6 per cent. It is 
true that the price does not seem at- 
tractive from an income standpoint. On 
the other hand, the present price of the 
common is better than 11 per cent of the 
indicated earning power of the stock, al- 
lowing an estimate of only $11 a share for 
net for 1925. At that rate, the stock still 
can be considered attractive. With no 


. funded debt to be taken care of, and with 


only $140,000 required for preferred divi- 
dend payments, the company could increase 
the common dividend to $6 or $7, assum- 
ing that there is not ahead the possibility 
of sharp change downward in earnings. 

In the light of the foregoing study, GuuF 
States STEEL common appears attractive 
for the long pull. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Gulf States Steel 
common “A,” 
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.439 Enter Essay Contest 


Bonbright & Co., Inc., who announced 
on March 18 that they would award 
prizes aggregating $10,000 for the best 
ten-year power progress essays written 
as of 1930, and that the American Super- 
power Corporation would award a prize 
of $10,000 for the best of these essays 
judged in 1930, have received 439 accept- 
able papers, it was learned this week. 
The contest closed May 18, and the 
Bonbright prizes, the largest of which 
is for $5,000, will be awarded at the 
convention of the National Electric 
Light Association at San Francisco the 
middle of June. 

Interest has been such that 4,542 re- 
quests have been received by Bonbright 
& Co., public utility bankers, for their 
data book prepared in conjunction with 
the competition, and as an aid to the 
preparation of the essays. These re- 
guests came from virtually every State 
in the Union, from Canada, Mexico, 
Porto Rico, Hawaii, Scotland and Swit- 
zerland. 

There were 140 inquiries for the data 
book from persons connected with the 
General Electric Company, 50 from 
Westinghouse people, 58 from the Pub- 
lic Service Corporation of New Jersey, 
300 from the United Light & Power 
Company, which is offering a supple- 
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mentary prize of $1,000 for the best 
paper by an employee; 41 from the 
Commonwealth Power Corporation, 23 
from the New York Edison Company, 
19 from Brooklyn Edison Company, and 
19 from the Alabama Power Company. 
Inquiries were from both laymen and 
technical people, many of whom desired 
to familiarize themselves with the prog- 
ress made without actually competing for 
the awards. 

The care with which many of the pa- 
pers submitted were prepared was a sub- 
ject of comment yesterday by officers of 
Bonbright & Co. About 15 per cent of 
the 439 acceptable papers arrived bound 
in leather, and some were accompanied by 
colored charts and maps. Some of the 
best-informed persons in the electric light 
and power industry are believed to have 
submitted papers, although the real names 
will not be known until time for making 
the awards. Fictitious names are signed 
to the essays, the real names being sent 
under separate seal with the signer’s as- 
sumed name. 

One of the leading insurance companies 
of North America sent in a composite pa- 
per representing the views of members of 
the company’s statistical department. The 
average of all papers accepted was de- 
scribed as extraordinarily high and ex- 
ceeding the expectations of those behind 
the prize offers. 
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American Chicle Changes 


N June 2, next, the stockholders of 

the AMERICAN CHICLE Company are 
to be asked to approve a program involv- 
ing the following: 

(1) Changing the capital allocated to 
the Common stock of the Company to $20 
per share. 

(2) Authorizing the issue and sale of 
approximately 24,670 additional shares of 
Common stock. 

(3) Authorizing a new issue of 37,500 
shares no par Cumulative Prior Prefer- 
ence stock paying annually $7 per share, 


preferred as to dividends and assets over 
all other classes. 

(4) Ratifying the sale of 6,900 shares 
of Common stock to the management under 
terms recommended by the Board of Di- 
rectors. 

(5) Ratifying an agreement underwrit- 
ing the sale of the above mentioned 24,670 
shares of additional Common stock to the 
stockholders. 

(6) Acting on such other matters as 
may be presented at the meeting. 

The primary purpose of the proposed 
changes is to improve the Company’s cor- 
porate position and to enable Directors to 
consider resumption of dividends when 
the Company’s current financial position 
seems to make such action justifiable. 

Unless the proposed changes in the re- 
adjustment of capital can be effected, the 
Directors are barred from paying divi- 
dends on the present Preferred stock until 
the deficit, which stood at $2,377,343.96 on 
December 31, 1924, is wiped out through 
earnings or otherwise. No dividend on 
the Common stock may be paid until that 
deficit is eliminated and in addition, until 
the accrued dividends on the present Pre- 
ferred stock have been paid. On June 
1, 1925, these unpaid dividends will total 
$750,000. ' 

The proceeds of the sale of additional 
Common stock are to be applied to the 
reduction of the extended indebtedness to 
banks and six per cent note holders. 

The purpose in recommending the is- 
suance of 37,500 shares of Prior Prefer- 
ence stock is to provide means for retire- 
ment of present outstanding Preferred 
stock and accrued dividends. 
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New Straus Offering 


S. W. Straus & Co. are offering two 
issues, totaling $410,000, first mortgage 6 
per cent serial coupon gold bond certifi- 
cates, secured by a modern apartment 
building and a commercial building in Buf- 
falo, both completed and occupied and ap- 
praised at $631,822. 
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Public 
Utilities 
to the 


Fore 


After years of steady 


growth in stability 
public utility securities 
have now come into 
their own. The popu- 
larity of this class of 
investments is still 
growing; great profits 
have been made in 
many such bond and 
stock issues. More 
profits remain to be 
made—as well as losses 
to be taken. 


There are good Public 


Utilities and there are 
those not so good. 
Facts, facts and more 
facts are essential as a 
basis for judgment in 
investing in such secu- 
rities. Careful investors 
refer to Moody’s Pub- 
lic Utility Rating Book 
for this kind of informa- 
tion, and they employ 
Moody’s Investment 
Letter Service for cur- 
rent recommendations 
and advice. 


Let us send you descrip- 


tive material concern- 
ing the 1925 editions of 
our Rating Books and 
a copy of our special 
letter on “Common- 
wealth Power,” just is- 
sued to subscribers of 
our Service. 


Write to 


MOODY'S 


INVESTORS SERVICE 


New York 


BOSTON 
LOS ANGELES 



























































Martin Law Has Good Backing 


One after the other of the important 
financial associations and organizations 
of Wall Street have notified Attorney 
General Albert Ottinger of their inten- 
tion of cooperating with his department 
in the enforcement of the new Martin 
fraud act. Those which have gone on 
record include the Investment Bankers 
Association, New York Stock Exchange 
Association, and The New York Curb 
Market. these associations 
have sent out literature to their mem- 
bers designed to clarify the law as 
altered by the last legislature. 


Each of 


The Association of Stock Exchange 
Firms in a circular letter to its mem- 
bers has advised them that the law, as 
finally enacted, omits all requirements 
for the publication of a notice in any 
official local paper, and that for their 
information the official State paper for 
1925 is The Times-Union, published in 
Albany. After May 31, no dealer as de- 
fined in the Act shall sell or offer for 
sale to the public within this State any 
securities until! this State notice appears 
in The Times-Union. 


“For your information,” says the let- 
ter, “we have been advised by counsel 
that although under the law as enacted 
a ‘sale or offer for sale to the public’ 
does not include sales or offers for sale 
upon the floor of any exchange to a 
broker in securities, nevertheless, it is 
advisable that every commission house 
publish the State notice, giving its name, 
business or post office address, and the 
names of its partners as a precautionary 
measure, in the event that such commission 
house shall engage in any transaction not 
specifically exempted under the Act.” 


After this notice was published, the 
members were informed, there was re- 
quired to be published before they could 
sell or offer for sale to the public in this 
State, a further or additional notice in 
the State paper, containing the’ informa- 
tion other than the names of partners 
required in the prior notice. In addi- 
tion to and as part of this further notice, 
the name of the security, name, post 
office address, and the State or county 
of incorporation or organization of the 
corporation, trust or association issuing 
the security to be offered, must be sub- 
mitted. 
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Debt Negotiations 


Americans who interefre with or criti- 
cize the government’s foreign debt negotia- 
tions are subject to a fine of $5,000 and 
three year’s imprisonment under an old 
statute according to Representative Hamil- 
ton Fish of New York. Mr. Fish urged 
a test prosecution against “a prominent 
New York international banker” for de- 
claring in Paris American debt negotia- 
tions did not represent the sentiment of the 
American people. 


Plans New Power Line 

The Northern New York Utilities, Inc., 
of Watertown, which as a subsidiary of 
the Power Corporation of New York fig- 
ures in the consolidation of Adirondack 
Power and Light Corporation, Power 
Corporation, Fulton County, Albany, 
Utica and Cohoes properties now being 
worked out, proposes to construct a steel 
tower transmission line from its switch- 
ing station at Taylorville to its sub-station 
at Black River, a distance of twenty- 
seven and one-half miles. Taylorville is 
on the Beaver River. The estimated cost 
of the line, which will carry up to 110,000 
volts, is about $500,000. The company has 
asked the Public Service Commission for 
approval of the project and for authority 
to issue securities to pay for it. 

The Windham Valley Electric Company 
plans to transfer its franchises, works and 
system to the New York State Gas and 
Electric Corporation, the later joining in 
the petition for the transfer. Extensions 
will be made to link up the two systems. 
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Int. Tel. Earns $18.11 

The International Telephone & Tele- 
graph Co. has just made public its 1924 
annual repcrt. Earnings on the common 
amounted to $18.11 a share compared with 
$8.40 a share in 1923. The company oper- 
ates a phone system in Cuba profitably. 
The most interesting feature of its prog- 
ress, though, is its alliance with the Span- 
ish telephone system. A large amount of 
new capital has been raised to modernize 
and extend the telephone system in Spain. 
International has an important financial 
interest in this company. It is expected 
that when automatic facilities are installed 
earnings will amount substantially. The 
agreement provides for a return of 8 per 
cent on the capital employed. If this ven- 
ture proves successful it would not be sur- 
prising to find International affiliating it- 
self with the phone lines of other Euro- 
pean countries, modernizing them and in- 
stalling a long ‘distance service through- 
out Europe comparable with that which 
American Tel. & Tel. so admirably fur- 
nishes in this country. 
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Eaton Axle Dividend 

Directors of the Eaton Axle & Spring 
Company resumed ‘dividend payments on 
the common stock Wednesday by declaring 
50 cents a share, payable Aug. 1 to stock- 
holders of record July 15. This is the 
first dividend since last July, when 40 
cents a share was paid. The company had 
no bank loans outstanding and is in a 
strong cash position. 
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Post Road Enterprise 
G. L. Miller & Co., Inc., announce the 
offering of a new $900,000 first mort- 


‘gage 6™%4 per cent real estate gold bond 


issue secured by the Blind Brook Lodge 
to be erected on a site facing the Boston 
Post Road and Milton Road in Rye, N. Y. 
The property has been appraised at $1,415,- 


300. 
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tionality of the holder, they are to be 
called in and there are to be issued in 
their stead new bonds in Dawes reich- 
marks the amount of the old bonds being 
scaled down heavily. For every 1,000 
marks of the old bond, there will be given 
in exchange a 50-reichmark bond of the 
new “loan redemption debt.” The loans 
that are to be treated in this manner are 
all of the pre-war and war issues, Federal 
Treasury bills, state loans taken over as a 
Federal liability in 1921. The - Forced 
Loan of 1922-23, and pre-war state notes, 
are excluded from exchange. Holders of 
the latter can claim paper marks to nom- 
inal value, which in effect is repudiation, 
as a mark that is one-trillionth of the 
value of the original gold parity is worth- 
less. 

These new loan redemption bonds will 
be non-interest-bearing until reparations 
shall have been fully paid, so they are not 
of any particular value in themselves. 

There are in all about 70 billion marks 
nominal of Federal loans that come under 
the scheme and contemplated in the enact- 
ment, and of this sum 50 billions are held 
by what are called “new” holders and 20 
billions are in the hands of “old” holders. 
The exchange to the new holders gives 
something that is no burden, as they ‘do 
not become interest-bearing until the pay- 
ment of reparations. Certain concessions 
are granted the “old” holders. In exchange 
for all of the billions of nominal loans, 
there will be issued 1,000 millions of loan 
redemption bonds. 


Bondholders Suffer 


Asked by the American Bankers Asso- 
ciation to estimate the meaning of the re- 
valuation process, RoBert Crozier Lone, 
writing in the Association’s Journal, says 
that most bondholders come off worse 
than even the pessimists expected, and 
some will come off better than the opti- 
mists expected. All new bondholders will 
come off with virtually complete loss, and 
the old ones with certain small compensa- 
tion. 

Illustrating the position of the “new” 
holder, he offers: 

“Buyer in February, 1920. Mark depre- 
ciated to 1/25 (Dollar exch. 100 M.). 
Investment $250, equal to 1,000 gold marks, 
yielded 25,000 paper marks. Bought there- 
with approximately 28,000 marks nominal 
of war loan (Bourse quotation around 90). 
Under new bill receives 1,400 gold 
(reichs) marks of ‘loan redemption debt.’ 
If amortized, receives at least 1,400 gold 
marks; if amortized with a premium, -re- 
ceives a maximum of 7,000 gold marks, or 
seven times his investment; meantime as 
‘allowance’ receives 70 marks per annum, 
or 7 per cent on his original investment. 

“In the first half of 1920 the mark’s de- 
preciation varied between about 1/25 and 
'g. At this period there were heavy 
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American purchases, in particular of mu- 
nicipal bonds. The example shows how 
imperfectly the government’s intention is 
realized in practice. The intention in dif- 
ferentiating between ‘old’ and ‘new’ holders 
by fixing an arbitrary date of exchange 
was to prevent profiteering by later so- 
called speculative buyers. But even within 
the ‘old’ class the speculative buyer can 
get 5, 10 or even, as shown, 25 times more 
effective revaluation than the buyer who 
himself subscribed, or who bought with 
marks of full gold value.” 


Foreign bondholders who belong to the 
“old” class will have to prove their claims. 
The bill gives the Minister of Finance 
power to issue rules (which have not yet 
appeared) laying ‘down the procedure of 
exchange and proof. It mentions, how- 
ever, two particular kinds of proof: Affi- 
davits and verbal declarations under oath 
before the lowest court (the Amsgericht), 
and presumably affidavits will be accepted 
from foreigners where no other proof is 
available. 


Future of Bonds 
It is next to impossible to predict what 


the future for German industrial bonds, 
like those of pre-war days of, say, Ger- 
man General Electric will be. The leading 
industrials are well managed, in the past 
have demonstrated large earning power, 
and have had high standing. But they 
cannot but be influenced by political possi- 
bilities. Until such time as it safely can 
be said that political factors are no longer 
influences standing in the way of analysis 
of the companies, the risk is large. The 
question is, Would it pay to assume the 
risk? 

Answering from the broad standpoint of 
the impartial investor, the reply must oe 
that there are available so many other se- 
curities, largely domestic, which afford 
large possibilities as to profit, and which 
are free from political entanglements, that 
one can afford to let the average German 
security alone for the time being. 

The “pull,” no matter how confident we 
may be that Germany now is on the road 
to better, more stabilized conditions, will 
be a long one. That companies like Ger- 
man General Electric, Hamburg American, 
North German Lloyd will work out satis- 
factorily, we can be reasonably assured, 
barring the unforeseen. But—well, until 
they do, they will be under heavy handi- 
cap. 

A protest of the American Association 
of Holders of German Mark Securities 
has been cabled to the German Minister of 
Finance, Herr von Schlieben, in Berlin, 
and to Graf Schwerin, chairman of the Re- 
valuation Committee of the Reichstag, re- 
garding the pending bill to revalue cer- 
tain German securities at a ratio of 5 per 
cent of the original sums called for. The 
cable, which was sent following the adop- 
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A New 
Bull Market? 


Security prices have recov- 
ered from the sharp break 
in March and apparently are 
headed for new high levels. 


Are New High 
Prices Ahead? 


Is this recent strength indica- 
tive of further advances, or 
is the market in a* danger 
zone where holders of stocks 
should liquidate at once? 


Our current bulletin slrould 
be read by every investor. 
Use the coupon. 
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First Mortgage Bonds 
of Cuban Sugar 
Producing Companies 


are free from some of the 
speculative risks that are 
frequently found in many 
industrial issues. 


We are recommending an 
attractive issue yielding 
over 714%, backed by ex- 
ceptional security value and 
attractive earnings. 


We shall be glad to send 
upon request a booklet de- 
scriptive of the sugar in- 
dustry. 


Bauer. Pond & Vivian. inc 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 
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“Pirates of 
Promotion 


A 112-page 

cloth bound book filled with a banker’s 
revelations—an expose of the tricks and 
wiles employed by the pirates of pro- 


motion. 
prepaid. 
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tion of resolutions condemning the re- 
valuation bill, is as follows: 

“The American Association of Holders 
of German Mark Securities, representing 
numerous dealers and holders of German 
mark securities, who constitute the great- 
est potential American market for future 
German public and private loans, vigor- 
ously protests against the unjust and dis- 
criminatory provisions of the revaluation 
bill now pending. Resolutions demanding 
the elimination of certain features and 
the modification of others were adopted and 
copies will be mailed.” 

The message was signed by Leopold 
Zimmerman, chairman of the association. 








Keeping Tabs on Business 
(Continued from page 690) 
(See Exhibit “B” on opposite page) 
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report to be rendered when feasible, accord- 
ing to the nature of the business, either 
quarterly, semi-annually or annually; such 
report to be in detail and to consist of a 
certified balance sheet setting forth in de- 
tail all the assets and all the liabilities, and 
where necessary to be supported by sched- 
ules showing intimate detail, a certified 
statement of income and profit and loss, 
where necessary supported by schedules 
showing intimate detail, together with such 
comments upon the business as a whole as 
the accountants may see fit and proper; 
this report to be printed at the expense of 
the corporation and one copy mailed by 
the company to each shareholder. 


A very small shareholder at a sharehold- 
ers’ meeting has the legal right to introduce 
a resolution of this kind, or any other 
resolution. Of course it may not receive 
a vote of 51 per cent of the shareholders 
present in person or by proxy, and fail of 
adoption, nevertheless if it is done often 
enough and by enough shareholders, it will 
not be long before the directors and officers 
of the corporation will take notice. This 
will cause an improvement in the amount 
of detailed information which is bound to 
be later given out by the company to the 
public. 


In England the British Companies Act 
(this is a law regulating their limited com- 
panies which in nature are about the same 
as our corporations) provides, among other 
things, for the employment by the share- 
holders of annual auditors who are not 
under the supervision, direction or influ- 
ence of the directors or officers of the com- 
pany, reporting direct to the shareholders. 

It is customary with our corporations 
when giving out information for the public, 
to consolidate all the different amounts 
they can, both in the general balance sheet 
and in the statement of income and profit 
and loss. They say that this is done in 
order not to give out too much information 
as it might get into the hands of competi- 
tors. This in some instances might be 
true, however, it operates so as not to 
give to security holders the information 
regarding their company to which they are 
entitled and makes it possible for the 


directors and officers, year after year, to 
do as they please with the trusteeship 
which the shareholders have elected them, 
in their interest, to fulfill. 

It is also customary with banking con- 
cerns, when selling new issues of securities, 
to advertise that the accounts of the cor- 
poration whose securities they are trying 
to induce the public to buy, have been 
audited by “Check ’Em & Add ’Em,” certi- 
fied public accountants, and that the legal 
detail has been attended to by —————, a 
noted firm of lawyers. 


Investors should demand to see and study 
the detailed accountants’ report and legal 
opinion before buying such securities. 


Herewith is a form of balance sheet and 
statement of income and profit and loss. It 
is made up for a manufacturing and hold- 
ing company. However, it can be made 
standard and serve as a model for any in- 
dustry, whether it be a steel company, gas 
plant, railroad, textile or mining company. 
All that is necessary is to change some of 
the captions. Business consists of buying, 
producing and selling, therefore there is no 
reason why balance sheets and statements 
of income and profit and loss cannot be 
made generally standard. 


Insist that your corporation publish bal- 
ance sheets and statements of income and 
profit and loss, similar to the ones sub- 
mitted, and you will help Mr. Simmons in 
solving his problem of more detailed and 
more frequent publicity. 

(The form of balance sheet and state- 
ment of income and profit and loss referred 
to by Mr. Morse appears on the following 
page. ) 








McCrory Stores 
(Concluded from page 689) 
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that the chain store system of retail mer- 
chandising embodies the factors of econ- 
omy in operation which are essential to 
profitable distribution. By reason of the 
character of the business, the chain store 
can sell for cash, at very low retail prices, 
values which could not be given at such 
prices under any other conditions. 


Authorities also agree that the chain 
store business still is in its infancy, despite 
the tremendous annual sales already being 
recorded. Naturally, if that be true, the 
future holds large possibilities for profit 
in the way of price appreciation in the 
long swing. 

In the light of these facts, the senior 
shares and the Class B and common stocks 
of McCrory Stores represent attractive 
investments with a view to developments 
over a long period. 


McCrory Stores Corp. reports for quar- 
ter ended March 31, 1925, net profit of 
$256,837 after expenses, taxes, etc., equiva- 
lent after preferred dividends to 49 cents 
a share earned on outstanding 411,853 
shares of no par Class B and common 
stock, compared with $239,512 in first 
quarter of 1924. 
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: EXHIBIT “B” 
Statement of Income and Profit and Loss on a Manufacturing and Holding Company 
for Their Fiscal Period 
ee Ro arn ro 1s 5 isi se cin dia winle Grate: wt aie as Wane ee nial te ror woud oc ee beets $29,648,732.15 
Less: Returns and Allowances Riccmihin-4! a SIe:4 Mine ae lease va Gira oa leréecmin bial eee aiere wie eke 11,453.20 
I i ea i Tea cee tie eo ple a $29,637,278.95 : 
COST OF GOODS SOLD: 
Re. “ML PO NNRNN: GE RI ooo ooh also 0h 0 54..6 WOK ow dew oi oo b.k ee sie pe dwiwwade $1,943,201.05 
nam NNN lg lay gate st cis ao ce igs ale dso ia Sovtn aw /O ei  & S58 wid eae a Dee 18,243,210.50 
NR ora tate pra wie ety eee aaa Bhlegi each Dig eels cya teN ye oe eras ak pee dee 7,324,321.57 
CE TR A ne ra ec re ae ee ee $27,510,733.12 
Factory Expenses: 
aa aa etea ice al arts Pag alas carne atn eres ce ja cr a av rca iapdieiv audios aodicelaow dads wrelieon wiiake Wee t bless $ 50,453.20 
Og EI Reg SING pie este ati ARE EA TPS A Dee ieee eee ae pn Sane aR Sa 243,156.18 
a ihe gg adi aos os Ahir sal oan Won alralca lav Sta nell SON wei walle cih oeetai rs he es whanileve 1,842.06 
eee tN RN MIR NNN oY gg 25 5 caw upisini5: sh Seay eal aes Os aa aca wil o,.¢006 sel rere. 8 IR Se Aldana wee mse eran 16,487.20 
aN aN cia lig 15s Gs ainsi uc 650 Cal'b i! 9-6 eve LS ea taro<G NC Soe eRe ee Wieiecok aioe Gk 20,234.08 
Ar Tm SATIS Talc ATONE 0500 tas Pal @ ie sare s Te: TasTO dt OA WE Ges Ki ws lan ae owe 8,481.40 
NINES acrid 410 4,s' an elu W400 016-15 GAR 9 <a RiwI6 0,008 4:69 we SK Oa os eared © enw ai ohh wireline. oar 24,007.20 
Total factory expenses ...... RP Rea CREE EET ORT te a a Ee 364,661.32 
OCA), BIGRS CORE acc ss-siscc Se iiak ines nla 6 nin es 516-6 SiN ana, Coa GNS Gs G).6 Seer a WIdIS eS acoly whe wun wats $27,875,394.44 
Less: 
ESS IES SEEN Ae RIN OO Tr CRIES PPE AE aa ee at Ee ETO CT Sega $ 18,320.75 
NNN NER nee ON gl bca canara las’h an W-S0R boa wie SUA O6s wie dn oFm IST ee e otc cnalelaNalavd iehauiab.«ieilae 24,078.50 
Pa ReeInNNUNEDNN cash 6 ay ara geo, erase hm nesiS-oe can ala 19 Go wssre. eal Wp wo ior w.leseraleiohe wile 42,399.25 . 
nn IR RR NR OS aos arc Sava 0 6 91 0''0. 4m) lo weap nyo ewe] law Goaindiel prin Wkerarietki esa ale lavece $27,832,995.19 

MGs TURWOMNOLY, Ce COR. TOE TROTIO Gig oie < og ss: ben 45654 4 0 040 Ole 0 0 000 4 cee lbe wielee wee 2,067,808.77 
ey Meee Sn, ee CI oa 5, eieccane Gila 5:0 BUS Giiar'es web ove: al'n Give deier'e “eibw -el-eserbliécaovele-ceiweié 25,765,186.42 
PORTE UD SU TS DET ai a Be ea re $ 3,872,092.53 
SELLING AND SHIPPING EXPENSES: 

ee eee Rie aitath ei Oats a cite! i Sib 1a v6 Ow! sak Opin! Sweet esate $ 342,107.20 

MINI a5 Gire pia hates eponGi wie sax val uh crarasa Ord a. ay ac iear moves oases ov wha ar (aot Si GLUE aka Biase Sib e ae Siok 10,423.04 

0S ERAS TE OS ATS pe YP 2 a re pe area ED OP aR ee nag eee Ee 5,204.20 

Oia aia taal g Cote aia wea tates re eal aad Coase aime aca giana aid ra cane eres atin are wie akelavaalaretariteiee pita 9,445.00 

MN erect te acta eee ee ta Nance oP cee cance aah raga Ata eat mab esw ee eB 6s ori orb. WSLS Wea OVER GS ow SW ORa Wwe 8,046.07 
TOTASs: SHELLING AND SHIPPING BAPENGES 2. cccccccicccctcsicescccesvcese 375,225.51 
Se re SU II oooh g: «win sn ocatereine 00.6 oo 0 bd elelele eal bi Bee ee owes $ 3,496,867.02 
ADMINISTRATION AND GENERAL EXPENSES: ; 

NT OREM ISI aoc rra''a asia lg alin wl Seb ufos Satan olia'(o/ aie “aike ia¥ e001 a Galles: Wisi ar Sle: aloud sera@secaus wieteneeieliors $ 55,480.00 

DS INN oo aaa pl oe alain p Sala v'ere) ons: sole esece'oriele: w 6 alee alieiie ac eane siaiewglole dees & oa Rube thee 60,502.00 

a NINN ie lec oaral gi averse © eis ouelesévele) 276 'anei 6. ieein sel ecele wpa die ailay.a) 6 ele eee: Ses ws Wrarerers 10,000.00 

Miscellaneous expenses ......... persaran@aane er esne wale heatre va sw east e iod eh tai esw: Ria etme ere elea ele oSaiete 3,556.17 
TOTAL ADMINISTRATION AND GENERAL EXPENSES.................000% a 129,538.17 
DR Re Be CI oi 6.5 6505s. 5 0.50 oie ere ae Wis Ke Wwe ele leieialelnie'ee aie wie $ 3,367,328.85 
OTHER INCOME: 

BR OO UE OUTING oo 56-6 e566 0: 6.4)6 6.0 410 Wwieis 0:8 6:8i09)e eieieiwals aareiebleine siecee ° $ 27,500.00 

er SO oro 6 5:56: 6d wale eu 0, 6-056) 6. gig aie ei 6i Bee eS Rie wee wares 355,040.00 

I ee goose 5-645 0s a SDK Slekiealle-es a eee cles esne seas ene 25,000.00 

eee RR A SO oN aca a ares, oa n'a! A169 40:10: 0.6 $/o0ie vie Wle/<ibi9 b/e Rela e:6e.0-6 100,000.00 

ee nN NN EIN oa 5 5 a's, aie 20» (0 16ecaliai'esi'e lev aieiarei-ete-sreye.6'el oo 0". erb0. 0 aiease ates 30,000.00 

epee ene een PRMD oo 255 aca is) 000 0) ai:el'n we otereinidiwiierele nic k-@e oie dbie wiacéia wales 18,406.05 

re eee en I sag 5 6. 010100. 0:0 wieie'nei'0i6.0 616-0 us 0161610 6 Sih eels heiiadeeems 5,072.00 

\ en eee 

ee I one Gog <4 ge 9-09 @:0 Wie mien p Sig (e'@)e:6 e018 Woh Hila ieree ea eae een e eae 561,018.05 
TOTAL NET PROFITS FROM OPERATION AND OTHER INCOME............ $ 3,928,346.90 
CHARGES AGAINST NET PROFITS FROM OPERATION AND OTHER INCOME: 

Interest on $5,000,000.00 First Mortgage Gold Bonds, 5%.............eeeeeee $ 250,000.00 

pe BR PEE AOE BE Re AISI SEAT EEE aE 86,609.21 

ran =e UE agg Cal odds lg elie roo Aaa) 0 tN e-w0 RiWowieo Se sre ace 10,730.07 

ee ee re TOTO GE TOG) no o.oo 6.0618 010 bincdeeitdie 6/0. 6:6ib 0.010 8.0 weusisiereae 20,567.50 

ES PR LEE IEEE IEE LCE SE TO OEE OOO EEO EE TE 1,432.50 
TOTAL CHARGES AGAINST NET PROFITS FROM OPERATION AND OTHER — 

REE 56a ahs5019 90) 00:88 ewe arareates a5 cave nsw sei 56) aw rc wies wi calla tas ohare obi gia aie © eae Ss o oigh ei Riecele: stesers 369,339.28 
INCOME APPLICABLE FOR SINKING FUND AND RESERVES .............. ; $ 3,559,007.62 
SINKING FUND AND RESERVES: : : 

Sinking Fund Virast Mortgage 589% Gold Bonds... ...cscccccccccccccececcesse ° $ 250,000.00 

TOUOTVS TOE GOTO OIREION GH PURO MIOI oo o6.0s0e 62st wewiccsines evelesed cece ses 50,000.00 

TERRE IO MOTO OITIOR GR WESTIE nce 6556s c veri sStareciccececscioves ces 25,000.00 

Reserve for depreciation on furniture and fixtures ...........ccceeececcsees 1,000.00 

Reserve for bad debts ....... Sata race claret ta gris gta Crate se, Ql Schr ete oicslia Gi. add oie aKa ea reelae 50,000.00 

nr) re» TN go 6 5s a’ wires wane: wl0)6:|4i10) 6 10: Sl ele lb 9 6 0 4) 6:6,8) e0rdiow eS ee/ee.dieie 381,308.45 
Tes BE DU 4 AT TEV oie wccvccwccacceweseesseccesacace 757,308.45 
DIME TIVO ccs cwdeseccceseees saint atchtas abeiva at atara Wie ot ve lede asics ale. oc bik! o aieehors wide cuoidictene $ 2,801,699.17 
BUT BR. oc cececssesneesvcs eerie act wriieren ites Rec seedy excels e vapacaiiarasio iene akon okie ca 2,667,753.96 
NET INCOME AND PRIOR SURPLUS APPLICABLE TO DIVIDENDS ........ $ 5,469,453.13 
DIVIDENDS: 

Preferred stock, 79 ..cccccccvcsccccsvcvcesees rca a aes ele cara ais as tatoo eo oo $ 350,000.00 

RES RR RA rc a en eR eae 400,000.00 
i oe oo oii: ea nia eipiacnieieaiel wie’ o-wleejo.oie.¥ 0 Baie w Sawieleereine & 6 Ponawwres Pade 750,000.00 
Ee ste: «Ce TROT ono niiiein dg oben ewes cnc cnc Hak nticate iat wreleenace< awadens $ 4,719,453.13 

WE HEREBY CERTIFY that the above Statement of Income and Profit and Loss is a true statement of the Income and 
Profit and Loss of a Manufacturing and Holding Company for their Fiscal Period. 

PERLEY MORSE & CO. (Signed), 
CERTIFIED PUBLIC ACCOUNTANTS. 
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U. §. Realty’s Record Year 









@ The fiscal year for U. S. Realty ends April 30, and the report for the last 
period showed a record in earnings; 


@ Here is a company with a good record spread over a period of years, and— 


N the past five years, U. S. Reatty 
| Company has shown an average an- 

nual earning power equal to better 
than $17 a share. In the fiscal period which 
ended April 30, last, net for the common 
was equal to $16.65 a share, on 228,893 
shares outstanding. That compared with 
$15.39 a share earned on 161,628 shares 
outstanding in 1921, or at the end of the 
1920-21 fiscal period. 

The last fiscal period saw the balance 
available for dividends in excess of $4,000,- 
000 for the first time. And, in terms of 
doilars, the net was the largest yet report- 
ed. In 1924, the net in terms per share of 
common was equal to $17.32. In the fiscal 
year ended April 30, 1923, it equaled $19.44. 
But it must be borne in mind that, in the 
two fiscal periods preceding that recently 
ended, there were outstanding 67,265 fewer 
shares of than 


common there 


are now. 

The majority of our readers doubtless 
are familiar with the business in which this 
company is engaged, but reference will not 
be out of place. The company owns, either 
in its own name or through subsidiaries, 
several pieces of valuable New York real 
estate. In addition, it is owner of the 
George A. Fuller Company, which is en- 


gaged in building construction. 


The common stock of U. S. Reatty has 
been one of those which, broadly speaking, 
have been able to hold a fairly stabilized 
position substantially above par. This is 
due to the fact that it is generally realized 
that holdings of the company and its sub- 
sidiaries have increased very substantially 
in value, and the company steadily is add- 
ing to its already large earning power. 

There have been numerous rumors go- 
ing the rounds in connection with the com- 
pany since the first of the year, which in- 
cluded reports of disposal at high prices 
of certain properties, and reports in connec- 





@ Indications are for another twelve months of satisfactory profits. 


tion with negotiations between the com- 
pany and T. Coleman du Pont interests for 
the consolidation of hotel properties owned 


by the two. The last-mentioned rumors 
had a certain foundation in fact, but none 
of the parties concerned as yet have given 
cause for any definite conclusions regarding 
the proposed deal. 

In view of the strong financial position 
of the company, and the large earning 
power demonstrated and in anticipation, it 
would not seem that there is any great 
wonder that prices for the shares should 
hold around the prevailing level. 

In fact there is every justification for ex- 
pecting in the not far distant future an in- 
crease in the dividend rate, which itself 
would justify even better prices than now 
prevail or have been reached since the first 
of the year. The high to date was 147%. 
Other stocks, paying no larger dividends, 
today are able to command a higher figure. 


Good Profits Realized 


It is known that U. S. Reatty disposed 
in its last fiscal year of the Flatiron Build- 
ing and the Hotel Breslin properties. It is 
understood that a good profit was realized 
in the transaction. Apparently the profits 
obtained in those transactions were not 
shown in the income account of last year, 
as profits from sale of real estate were en- 
tered at only $139,825, as compared with 
$110,811 for the previous fiscal period. 

It also is known that the company sold 
the Hippodrome in New York last year, 
but this transaction is not to be closed until 
September next, so that the statement for 
the current period will show the profits 
received from that source. 

According to the president of thé com- 
pany, in making public earnings for the 
last fiscal period, the indications are that 
the current year will show another good 





gain, as several important developments 
were deferred until this period. 

The Fuller Company, which is owned 
entirely by U. S. Reatry, is understood 
to be showing up well so far this year. Its 
profits from building contracts last year 
were in excess of a million and a half dol- 
lars, or more than a quarter of a million 
over those for the preceding period. And 
unfinished business at the start of the cur- 
rent fiscal period was nearly double the 
amount at the start of the recently closed 
period, 


In other words, the Fuller Company 
started the current year with a full twelve 
months’ business on hand. 

The company’s financial position is sound, 
At the close of the last fiscal year quick 
assets stood in excess of $4,000,000, as 
compared with $3,509,738 at the close of 
the 1923-24 period. Cash holdings amount 
to nearly 3% millions, which was the larg- 
est in five years. 

The situation resolves itself into the fol- 
lowing: 

1. The company’s building construction 
subsidiary began the current year with a 
full twelve months’ work in hand; 

2. Cash position is the strongest in five 
years; 

3. The income account for the current 
year will show profits from sale of proper- 
ties that will add materially to the net for 
the period; 

4. Indications are for another year of 
high earnings, probably greater than those 
for the immediately preceding year ; 

5. Prospect is good for an increase in the 
current $8 dividend rate. 

The sum of those features is that the 
common stock has attractive possibilities 
both as an investment and from the specu- 
lative standpoint. 

The company has outstanding now about 








Net Earnings 
Shares Common Outstanding 
Earned Common 
Cash Balance 
High for Common 


Low for Common 












Highlights In U. S. Realty’s Record 


(Years ended April 30) 
1925 


1924 1923 1922 1921 

. $4,224,088 $3,365,569 $3,143,475 $2,704,651 $2,487,803 
228,893 161,628 161,628 161,628 161,628 
. $16.65 $17.32 $19.44 $16.73 $15.39 
. $3,436,000 2,905,884 $2,973,386 $2,147,883 $2,041,614 
. 147% 143 106 927% 63, 
. May 90 88% 56 41% 






Recent price, 145; yield, 5.5% 
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$900,000 of preferred stock, but this 
amount, it is expected, will be eliminated 
by the end of the current fiscal year, leav- 
ing nothing at all ahead of the common 
stock for participation in the profits of the 
parent company. That adds materially to 
the strength of the company’s common 
shares. 
Guenther’s Independent Appraisal of 
Listed Stock rates U. S. Realty com- 
mon “A,” 





oO 





A, Correction 


In last week’s issue of THE FINANCIAL 
Wort_p there appeared on page 661 an 
item on Western Pacific which read: 

“Western Pacific has declared a cash 
dividend of $5 on the common stock, 
cash dividend of $1.56 on the preferred 
and a stock dividend of one share of 
common and one share of preferred for 
cach share of common and preferred now 
outstanding.” 

Due to a typographical error this should 
have read: “each six shares of common 
and preferred now outstanding.” 

In the May 16 issue, under the heading 
“Radio at the Crossroads” the accompany- 
ing tabulation showed the decreased valu- 
ation of General Electric at $139,268,639, 
which should have been $517,875,269. The 
totals include this larger amount and are 
therefore correct as printed. 
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Five Million for Leases 


Happiness Candy Stores, Inc., will as- 
sume new leases this year involving $5,- 
000,000 or more and it is probable that 
the sum total will be double that amount. 
Three leases have already been signed for 
an amount aggregating over $2,000,000 and 
additional leases are now under negotia- 
tion which will carry the total to around 
$5,000,000. Properties are being leased by 
the company in which new restaurants and 
tea rooms will be started. 

The first restaurant was opened in New 
York a week ago. It is in the block 
bounded by Fifth and Madison Avenues 
and 38th and 39th Streets. Two other lo- 
cations have been obtained, one in Balti- 
more on Lexington Avenue, and the other 
in Washington on F Street. Additional 
leases on properties in New York and 
Philadelphia are expected to be signed in 
the next week or two. 

According to Hugh Cassidy, President 
of Happiness Candy Stores, Inc., the open- 
ing of the New York restaurant, which 
marked the entrance of Happiness Candy 
Stores, Inc., in the restaurant business has 
proved a signal success. Business done in 
the first week exceeded in volume all ex- 
pectations. 


——_ :-0- -———_ 


New Vigilance Bureau 


HE National Vigilance Committee of 
the Associated Advertising Clubs of 
the World, which during the past thirteen 
years has developed into an intensive na- 
tionwide system for the maintenance of 
the “Truth-in-Advertising” standard, has 
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ing 88,000 wires. 








The things that are not seen 


| F nee a single Broadway corner in 
New York are telephone cables hold- 


Of the Bell System’s total of 40,000,000 
miles of wire, 26,700,000 miles, part of an 
underground plant costing $465,000,000, are 
not visible to the subscribers and investors 
whose homes and offices they serve. 


The Bell System wires form a nationwide net- 
work connecting 16,000,000 telephones—one 
to each seven of the country’s inhabitants. 


Plant and service as extensive as the nation it- 
self underlie the securities of the Bell System. 


The dividend rate of the stock of A. T. & T.—parent 
company of the Bell System—is 9%. This investment 
stock can be bought in the open market to yield a good 
return. Write for booklet, “Some Financial Facts.” 











195 Broadway 








BELL TELEPHONE 
SECURITIES CO. hr 


D.F. Houston, President 


“a People’s a 





NEW YORK 











incorporated as the National Better Busi- 
ness Bureau. The change in name arises 
from the fact that the committee is affili- 
ated with and co-ordinates the local work 
of the many Better Bureaus in leading 
cities of the country. 


Operations of the National Better Busi- 
ness Bureau will be in charge of fifteen 
directors; five selected from the Better 
Business Bureaus; five from the sustain- 
ing members of the National Vigilance 
Committee, and five from the Executive 
Committee of the Associated Advertising 


Clubs of the World. 


There will be no change in operating 
policy, but it is believed this step will en- 


hance the prestige and influence of the 
Bureau work throughout the country and 
make of it a still more useful servant of 
advertising, American and the 
consuming public. 


business 


The incorporators of the National Bet- 
ter Business Bureau are Lou E. Holland, 
of Kansas City, retiring President of the 
Associated Advertising Clubs of the 
World; Herbert S. Houston, of New York, 
Chairman of the Board of Trustees of 
the National Vigilance Committee; Harry 
D. Robbins, Chairman of the Committee 
on Management of the National Vigilance 
Committee, and Merle Sidener, of Indian- 
apolis, a member of the Committee on 
Management. 


707 




















BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 























Diversified Agriculture 
stands behind 


Guthrie First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 


From $500.00 upwards. 

They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 

Worth investigating. Write for par- 
ticulars. 





Non Residents 
Mortgage collections carefully 
looked after. 











The Joho A. Guthrie Mortgage Co. 


Member Farm Mortgage Bankers Association 


FORT SMITH, ARK. 


F-=CHEAP WATER POWER=—| 


FOR SALE 
IN MAINE, 2800 HORSE POWER 
WITH BRICK MILL 


Address R. L. W., The Financial World 
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Do You 
Own Stocks? 


Then you want to konw 
the probable course of 


THE MARKET 


(1) The stocks that are in a 
strong technical position. 


(2) Groups which will break first 
on a reaction, 


(3) How the present compares 
with past Bull markets. 

(4) Our SURVEY contains this 
valuable information. 


The coupon will bring a 
complimentary copy of 


TretmahSurvey 


Clip this Coupon Now 
Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D21 Boston, Mass. 


Please send full 


: information 
ing your service. 


regard- 


Name 


Address 








Your inquiry will never bring a salesman | 
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TRAVELING representative of 
Am a firm dealing in investment 

“securities was talking recently 
about the changing ideas of the public 
in investments. out to the 
smaller towns and moderate sized cities 
of the interior and comes in contact 
with the average citizen who has saved 
a modest sum and is seeking a place 
where it can be invested safely and at 
a reasonable interest. “Selling munic- 
ipal bonds is slow,” said he, “because 
there are so many securities that pay a 
higher than the slightly over 4 per cent 
that can be obtained. Outside of the oil 
country where are a number of 
newly made millionaires, or at least 
rich men and women who have more 
money than they know what to do with, 
I am selling few of these securities. 
There is, however, a good demand for 
real estate mortgage bonds and farm 
mortgages, both of which pay a higher 
rate of interest and which have taken a 
strong hold on the conservative investor. 
In these days of an abundance of money 
in this country 6 per cent investments 
are rare and it is a real attraction when 
they can be offered with a sound basis 
of security behind them. I have found 
that the persons with money are familiar 
with these securities to a notable de- 
gree and I have less difficulty in in- 
teresting them in these than in any 
other security our house has to offer. 
The public is shopping for its securities 
much as it shops for its commodities and 
with the same object, to obtain the most 
possible for the investment. 


He goes 


“100 Per Cent Security” 


“To my mind there is no such thing 
as 100 per cent investments. Every- 
thing in this world is subject to trouble 
though government bonds of this coun- 
try of ours are about as near to per- 
fection as anything can be. The ques- 
tion that comes to me from investors 
regarding real estate mortgage bonds is 
usually as to their actual security. Is 
the investor getting an assurance that 
he will have his interest paid and the 
principal liquidated? I have also been 
asked if any real estate mortgage bonds 
have defaulted and while naturally I am 
partial to the issues of our own firm I 
do not recall any that have not met 
every requirement, and every promise 
has been fulfilled. Insurance is so com- 
prehensive these days that it protects 
almost every incident. Titles, fire, rental 
income, tornado, construction and other 


EALF STATE SECURITIES 4 
; BY C.M.HARGER . 
What the Public Seeks 


or subsequent 















matters are protected for the owner and 
investor alike and we find that the pub- 
lic is beginning to accept the real estate 
mortgage bond on the same basis as 
the real estate mortgage—and practically 
as 100 per cent securities. The latter 
has actually no more security than the 
mortgage bond on a city building, all 
conditions of the issue being equal. The 
sales of these securities are increasing 
as the conditions are better understood 
and I look for them to become one of 
the most popular of investments for the 
average capitalist. We find some inter- 
est in the installment plan of buying 
securities and -cater to this plan, but 
of course it applies more to the person 
on a salary than to the producer or the 
business man who is likely to have his 
money in lump sums for investment.” 


South Goes Forward 


In connection with the statement in 
the literature of a leading mortgage 
company of Atlanta that it gives to in- 
vestors 7 per cent on first mortgages, 
the rapidly progressing movement of 
prosperity in the South is interesting. 
Its record in development during the 
past half decade as the country proceeds 
on its program of decentralization and 
spreads its growth over all sections 
rather than concentrates it in one part 
of the nation has been marked. Its in- 
dustrial life has made an advance that 
is marvelous and 
so fast that it is difficult to keep the 
figures revised to date. Florida, as is 
well known, is the only state where 
there is a land boom, one that has at- 
tracted national interest. The South is 
making a strong bid for capital. Not 
only is its interest rate rather higher 
than other parts of the country, except- 
ing perhaps some of the farther west 
states of the intermountain section, but 
it has laws that give the investor a large 
measure of protection. It did not, as 
have some states, make it as difficult as 
possible for the investor to collect in 
case of foreclosure. Instead it tried to 
give him full protection and to induce 
him to place his money in the South. 


Georgia’s Loan Law 


Take Georgia for instance. The loan 
deed in that state is superior to every 
sort of claim except taxes. The lender 
is given an actual deed to the property, 
a title that is superior to dower, home- 
stead, widow’s claim for a year’s support 
judgment against the 
Even in the matter of fore- 
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borrower. 


its cities are growing’ 








closure, a rare thing these days when 
loans are made with systematic pro- 
vision for safety, the lender finds un- 
usual protection. The note in common 
use in connection with real estate loans 
in Georgia provides for the payment -of 
a ten per cent attorney’s fee if fore- 
closure becomes necessary for collection 
of the loan. However, the borrower may 
relieve himself from this penalty (and 
he generally does) by paying the prin- 
cipal and accrued interest on or before 
the return day of the court in which 
the action is brought. These tendencies 
are encouraging to the investor who 
finds that he has a chance to protect his 
investment and naturally he is led to 
seek investments in which such _ pro- 
tection is given. Much new capital is 
needed for the South. It is stated that 
Atlanta alone used $27,000,000 in new 
construction during the past year. It is 
building rapidly and its real estate mort- 
gage loan business is one of the largest 
in the nation. Other southern cities are 
also making strides and the rural sec- 
tions are coming into a new attitude 
toward agriculture that is bringing a 
need for much capital. The South is 
one of the country’s most prosperous 
sections at this time and seems likely to 
continue to advance with undiminished 
rapidity. 


Loan Associations Grow 


There are 11,854 building and loan 
associations in the United States, ac- 


cording to a survey just completed. section but the underlying basis or 
They have assets of $4,660,000,000, an financial conditions seems to warrant a 
increase of $717,869,000 in the past year. prediction of a fairly successful year and 
Ohio heads the list of states with 822 no backward move. 

associations and assets of $765,625,166; 





Pennsylvania about equals Ohio figures . 

as of December 31, 1924, estimated as- 

sets at $741,539,681; New Jersey, third, A Profitable Investment 
assets $589,000,000, estimated; Massa- A few weeks ago you published an 


chusetts, fourth, with assets of $311,- article setting forth the attractive spec- 
962,791; Illinois, assets of $241,408,951, ulative possibilities of International 
and New York, assets of $217,007,441. Paper common stock. At the time of 
The fact that these associations are all this article this stock was selling 
concerned in building loans in the towns @round 55. 

and cities speaks volumes for the thrift 
of the people. The investments in their 
shares are practically equal to the 
amount loaned, as most of the capital 
comes from that source. The common 
stock is but a small part of the invest- 
ment and savings have been gathered 


This article so favorably impressed 
me that I bought 225 shares of Inter- 
national Paper common with the result 
that in less than ten days after I bought 
the stock I have a paper profit (with 
stop loss orders behind it) of $2,500. 


ny “jon I give you entire credit for puttin 
from the localities to ‘maintain the loan 8 2 7 P 8 
: ; : me next to this stock, and as a con- 

fund which is thus supplied to home See 
stant reader of your publication’ for the 

makers. 

past four or five years, I can state that 
Harvest Is Near in my judgment no man can make a 


- ‘ 1 investme f $1 rear tha 
With harvest to start in two weeks panes maar of $10 per yea than 
a in subscribing for THE FINANCIAL Wor _p, 
the prospect for a large wheat crop con- : . 
: i a ; reading it carefully each week and fol- 
tinues dim. The wheat belt has had a ‘ : : 
: : . lowing your investment and speculative 
hard spring following a winter that . : 
investment advice. 
caused the abandonment of some three 
million acres of wheat sown last fall. With best wishes for your continued 
The price level, however, is likely to success, I am 
— up for west pecion yield and ws Yours very truly, 
arm country wi Mave approximately P 
id PE : L. D. WHITAKER. 
the same income as last year. Generally 
there is a quiet business in the farm “Tell your friends they need it.” 
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As sures the Stability: of 
eae ~LEVELAND Bonds | 


0 ret Rrtgase Bonds 4 


ONSIDER these two factors: Miami is a live, 

modern and progressive city---a seasoned invest- day for our illus- 
ment field. 8% is Florida’s legal and prevailing in- trated descrip- 
terest rate. Our First Mortgage Bonds are secured Safety.”’ 
by substantial, income-paying, business property ap- _—__=§ >» _§ _§>_§ § _§ 5 
praised at double the amount of the mortgage loan. The Filer-Cleveland Co. searora ac. Miami, Fla. 
Collection and forwarding of semi-annual interest 
and all other services rendered by us without charge | 


to the client. References: All Miami Banks. | 
THE FILER-(LEVELAND (}o | St. and No 
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BUFFALO, NIAGARA & 
EASTERN POWER CO. 


Com. & Pfd. (W. I.) 
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Com. & Warrants (W. I.) 


PYNCHON & CO. 
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1i1 Broadway New York 
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Nickel Doubles Earnings 


Earnings of the International Nickel 
Company for last year were the best since 
the close of the World War. Total in- 
come for the fiscal year ended March 31, 
1925, aggregated $5,109,199 against $3,- 
025,654 in the previous year. After ‘al- 
lowing for all expenses, and deduction of 
reserves for depreciation, depletion and 
other charges, the company reported net 
profit of $2,924,057 for the year, against 
$1,206,486 in the previous year. This was 
equal, after allowing for preferred ‘divi- 
dends, to $1.43 a share earned on the $1,- 
673,384 shares of capital stock of $25 a 
share par value outstanding, against 40 
cents a share earned the year before. 

Improvement was also recorded during 
the year in the working capital position 
of the company. The figures showed net 
current assets of $15,563,316 and net cur- 
rent liabilities of $1,427,553, leaving work- 
ing capital of $14,135,763. At the close 
of the previous year current assets were 
$11,830,956, current liabilities $947,833 and 
working capital $10,833,123. The profit 
and loss surplus was increased from $10,- 
749,841 on March 31, 1924, to $13,139,143 
on March 31, 1925. 

Profits for the quarter ended June 30, 
1924, amounted to $359,698, for the Sep- 
tember quarter they were $435,757, for 
the December quarter $838,518 and for 
the quarter ended March 31, 1925, $1,- 
290,083. 
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HE sharp rise in the public utility 
stocks that featured the market for 


T last week brought on the usual 


forces of supply and demand and profit- 
taking served to slow up the activity with 
subsequent declines. Selling orders that 
had accumulated over the week-end made 
for a rather weak opening, but when the 
force of these orders had been spent the 
market took on a firmer tone with slight 
advances. Quietness followed and trading 
was on a much smaller scale. The recent 
selling has served to strengthen the techni- 
cal position and the market was in line for 
a renewal of the advance. 


A renewed heavy demand for utility 
stocks appeared on Wednesday, sending 


prices from 2 
higher. 


and 3 to more than 20 points 
Buying was conducted along the 
same broad and active lines prevailing a 
fortnight ago. 

National Power & Light was the out- 
standing feature. Opening about 13 points 
higher at 320, it continued its upward 
march for an overnight gain of about 20 
points to a new high record. Buying was 
based on the possibilities of a stock divi- 
dend and split up of the shares in the near 
future. 


Southeastern Power & Light jumped 5 
points on a few sales. 


Northern Ohio Power rose about 2 
points to a new high for the movement. 
Lehigh Power Securities, American Light 
& Traction, Commonwealth Power and 
other leading stocks were in active demand 


and moved several points higher. 

The Commonwealth Power Corporation 
and the Tennessee Electric Power Com- 
pany, which is being merged with the 
former under an exchange of securities 
plan, issued their April earnings state- 
ments this week. Commonwealth Power 
reported gross earnings for the month of 
$2,602,124, against $2,626,380 a year ago, 
while gross earnings of the Tennessee 


Electric Power were $970,285, against 
$772,662. Commonwealth Power’s net in- 
come for this period was $1,096,967, 


against $1,068,392, and that of the Ten- 
nessee Company $463,099, against $367,- 
615. 

For the year ended April 30 Common- 
wealth Power shows net income available 
for dividends and depreciation of $5,713,- 
284,-against $6,006,778 the preceding year, 
and Tennessee Electric Power shows net 
income of $2,730,029, against $2,588,172. 

Industrial stocks as usual were over- 
shadowed by developments in public utility 
stocks, despite a new break in Victor Talk- 
ing Machines, which in the last few days 
has lost more than half the ground recov- 
ered when the company officially announced 
its entrance into the radio field. 


Bucyrus preferred was up about 5 points, 
while Phelps-Dodge, General Railway Sig- 
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| Watch Your Ratings 














South Carolina Gas & Electric 2nd Preferreo 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 


ST. LOUIS 
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Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















nal and Rolls-Royce preferred showed 


smaller gains. 

Insurance shares were fairly active, the 
feature being Globe & Rutgers, which is 
understood to have the largest claims 
against the German Government. It was 
pointed out that settlement of the claims 
_ would be equivalent to about $100 a share 
on the stock. 


Elimination of Motors 


“Approximately 975 makes of automo- 
biles have been placed on the market since 
the industry first began,” says Harry M. 
Jewett. “At the New York show in 1923 
there were 113 exhibitors; in 1924, 71; 
in 1925, 52, and I predict in 1926 between 
40 and 45. Larger production in fewer 
plants is indicated. 

“Manufacturers are co-operating more 
closely with the dealer and devising meth- 
ods to put him on a sounder business. One 
manufacturer has spent over $250,000 on 
an accounting system for dealers and finds 
it money well spent. We have trained 
auditors installing a uniform accounting 
system adaptable to any size of business. 
The wise manufacturer will be very care- 
ful in the future how he forces out cars 
beyond the dealer’s capacity to 
This weakens the dealer and forces him to 
take long trades on second-hand cars with 
corresponding losses. 
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Magma Copper 
(Concluded from page 692) 




















cluding refining, was 23,301,511 pounds of 
copper, 533,204.05 ounces of silver, and 
7,588.52 ounces of gold. 

The company’s own smelter was com- 
pleted and in operation in the latter part 
of March of ‘last year. The first year’s 
operations, according to General Manager 
BROWNING, resulted in the production of 
copper at less than the cost estimated. 
That accomplishment was made despite the 
fact that new labor had to be broken in 
during the period, and new machinery was 
in use. The original estimate of tonnage 
requirements for the new smelter was 600 
tons a day. The actual average for the 
year was 617 tons a ‘day. 


Low Cost Producer 


To recent date, MaGma’s costs have 
shown an average for the year of less than 
6'4c a pound, without depreciation and 
interest, or 7'4c a pound after deprecia- 
tion and interest. Inasmuch as the com- 
pany has been producing at the rate of 
less than 30,000,000 pounds a year, with a 
smelter capacity of 40,000,000 pounds, the 
fact that earnings in the first quarter were 
equal to $1.20 a share, or nearly one-half 
the requirements for the full year’s divi- 
dend, there seem to be prospects for some- 
thing more in the shape of profits distribu- 
tion. The construction work mostly is ac- 
complished, the convertible bonds soon will 
be out of the way as a charge against 
earnings, and there is good prospect of a 
larger demand for the red metal. 

Another possible source of substantial 
improvement in earnings is the new zinc 
discovery. In this connection there prob- 
ably will have to be some new construc- 
tion, but this will be nominal and easily 
taken care of out of earnings without mak- 
any appreciable cut into net. 


It, of course, is impossible to estimate 
the life of a mine like Macma, but the 
development work and discoveries so far 
this year have turned up very interesting 
possibilities, both in the way of apparently 
large zinc deposits and also rich additional 
copper ore strikes. These in the opinion 
of engineers will add materially to the life 
of the mine, and will add appreciably to 
physical values also. 

MacMa, at this writing, is commanding 
a price of about 42. As the annual divi- 
dend rate is $3, the yield at that price is 
about 7.14 per cent, which would seem to 
be attractive in view of the reasonable 
safety of the payment. 

The fact remains that MAGMA apparent- 
ly need not worry about the price of the 
red metal being at its present low level. 
In fact, it is in the company’s favor, for 
so long as the price is low overproduction 
of the metal is not likely to be encouraged, 
as sO many companies cannot mine and 
sell at a profit. Therefore, in view of the 
especially favorable position which the 
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iN CORPORATES 


111 Fifth Avenue 





New York City 


83rD CONSECUTIVE DIVIDEND 


A dividend of 144% has been declared upon the Preferred 
Stock of THE AMERICAN Tospacco Company payable in cash on 
July 1, 1925, to stockholders of record at the close of business 


June 10, 1925. 


May 27, 1925. 


Checks will be mailed. 


JessE R. Tayior, Treasurer. 








THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 51 
A regular quarterly dividend of one and 

three-quarters per cent. (1%%) on the Pre- 
ferred Stock has been declared, payable July 
1, 1925, to stockholders of record at the close 
of. business on June 12, 1925. 

COMMON STOCK DIVIDEND NO. 51 

A dividend of one per cent. (1%) on the 
Common Stock has been declared, payable 
July 1, 1925, to stockholders of record, at the 
close of business on June 12, 1925. 

Checks will be mailed. 

F. DENISON, Treasurer. 
25 Broadway, New York, N. Y. 





National Power & Light Company 


Preferred Stock Dividend No. 10 

The regular quarterly dividend of one dol- 
lar and seventy-five ($1.75) per share on the 
Preferred Stock of National Power & Light 
Company has been declared for payment 
July 1, 1925, to holders of record of Pre- 
ferred stock at the close of business June 15, 
1925. A. C. RAY, Treasurer. 





company occupies, in view of retirement 
of convertible bonds, low production cost, 
and fairly satisfactory production and 
sales, and in view of indicated earning 
power, the capital stock appears to possess 
interesting possibilities. With the con- 
vertible bonds out of the way, and assum- 
ing continued ability to show around the 
present per pound profit, the capital stock 
would seem to be in line for a higher divi- 
dend in the not far distant future. 
features result in giving the stock at- 
tractive speculative possibilities. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Magma Copper 
common “B,” 


val 


Lord & Taylor Earnings 
Statement of Lord & Taylor for year 
ended December 31, 1924, shows net profit 
of $1,135,254 after depreciation, federal 
taxes, etc., equivalent after preferred divi- 
dends to $2.75 a share earned on $2,998,- 
000 outstanding common stock. 


MEETING NOTICE 


AMERICAN GAR AND FOUNDRY 
GOMPANY 


STOCKHOLDERS’ MEETING 


The Stockho'ders of American Car and 
Foundry Comrany are hereby notified that the 
regular annual meeting of the Stockholders of 
said Company will be held at its office, No. 1 
Exchange P ace (First National Bank Building), 
Jersey City, New Jersey, on Thursday, the 25th day 
of June, 1925, at 12 o’clock noon, tor the purpose 
of electing a Board of Directors and transacting 
such other business as may be brought before 
the meeting. 











H. C, WICK, Secretary. 





The North American 
Company 


QUARTERLY DIVIDEND No. 85 
ON COMMON STOCK 

A Quarterly Dividend on the Common 
Stock will be paid July 1, 1925, in Com- 
mon Stock at the rate of one-fortieth 
(1/40) of one share for each share held 
of record at close of business June 5, 
1925. 

_ Stockholders may receive cash for such 
dividend Common Stock at the rate of 
Eighty-five Cents (85c) a share of Com- 
mon Stock held of record at close of 
business June 5, 1925, by signing and 
returning order form provided by Com- 
pany so that it shall be received by Com- 
pany not later than June 15, 1925. 

The Company will, upon request, ar- 
range for the purchase or sale of frac- 
tional scrip on a market basis. 

QUARTERLY DIVIDEND No. 16 
ON PREFERRED STOCK . 


A Quarterly Dividend of 1%% (T5e 
a share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid July 1, 
1925, to Preferred Stockholders of record 
at close of business June 5, 1925. 

ROBERT SEALY, Treasurer. 
New York, May 25, 1925. 





These. 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 18, 1925. 
The Board of Directors has this day de- 
clared a dividend of 2%% on the Common 
Stock of this Company, payable June 15, 1925 
to stockholders of record at close of business 
on June 5, 1925; also dividend of 14%% on 
the Debenture Stock of this Company, pay- 
able July 25, 1925 to stockholders of record 
at close of business on July 10, 1925. 
CHARLES COPELAND, Secretary. 





TEXAS GULF SULPHUR COMPANY 

A quarterly distribution of $1.75 per share 
has been declared by the Board of Directors 
payable on June 15, 1925 to stockholders of 
record at the close of business on June l, 
1925. 

Stockholders will be advise@ later as to 
what portion of said distribution is from 
Free Surplus and what from Reserve for 
Depletion. 

An extra distribution of 50 cents per share 
has also been declared by the Board of Di- 
rectors, payable from Reserve for Depletion 
on June 15, 1925 to stockholders of record 
at the close of business on June 1, 1925. 

H. F. J. KNOBLOCH, Treasurer. 


LOEW’S INCORPORATED 


“Theatres Everywhere” 
May 28, 1925. 
The Board of Directors has declared a 
dividend of fifty cents per share on the 
Capital Stock of the Company, payakle June 
30th, 1925, to stockholders of record at the 
close of business, June 13th, 1925. 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 








Swift & Company 
Union Stock Yards, 


Dividend No. 158 


Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on July 1, 1925, to stockholders of record, 
June 10, 1925, as shown on the books of the 


Company. 
Cc. A. PEACOCK, Secretary 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’ > 





Average Stock Prices 
Week’s Sales pirical nr 
Representative active stocks as of Thursdey, May 28, ; May 27 May 20 Mayi13 May 28 
1925: Week’s sales—Friday, 1.871,828 shares; Saturday, Railroads : 90.77 90.05 70.49 
920,970 shares; Monday, 1,637,037 shares; Tuesday, 1,474,- Industrials . 120.02 117.92 92.63 
412 shares; Wednesday, 1,537,400 shares; Thursday, 1,199,800 Combined . 105.39 103.98 81.56 
shares. Coppers ‘ 26.29 24.69 21.57 


High Low Previous Thurs- Bond Dealings, Jan. 1 to Date 
-—1924—_, NAME of STOCK —— ee " 1925 1924 1923 


S. Govt. bds. $160,942,310 $415,186,080 $368,855,760 
163% 95% : > . 196% 189 3% Other dom. bds. 1,124,792,275 809,252,800 739,441,600 
109% 70% Amer. Locomotive .. 124% 123% Foreign bonds .. 287,672,400 186,232,200 214,517,400 
89 82% Amer. Tobacco .... 96% 


134% 121% Amer. Tel. & Teleg.. Bf 138% Total all bds...$1,573,406,985 $1,410,671,080 $1,322,814,760 
48% 28% Anaconda 38% ° 
120% 97% Atch. Top, & San. Fe q 119% Standard Oil Stocks 
ying cel ar ea 5% Bid Askea Bid Asked 
ct ceakiden Goa. -Am. 235% Stand. O. of Cal. 58% 
4 e ed / Atlan. Refi. ....109% Stand, O. of Ind.. 67 
40% Cerro de rag ge 50¥ Borne-Scrymser .210 Stand. O. of Ky..118% 
67% Chesapeake 0. Chesebrough .... 60 Stand. of Kan. 36% 
21% Chic., R. I. & Pac... 5 : Cont. Oil Stand. 
Chile Copper ° Galena Sig. O. .. 54 Stand. 
Consolidated Gas ... 3 Humb. O. Refi... Stand, 
Corn Products ; Imp. O. Ltd Stand. 
Crucible Steel - Int Petrol pf. 
on Chemical .. ; Mag. Pet. Swan - Finch Oil 
Erie Ry. } Ohio Fuel Corp. 
Famous Sn re oe Penn. Mex. FI. .. Union Tank Car.126 . 
General Electric .... Prairie Oil & Gas 59% Vacuum Oil .... 89% 
General Motors ... Solar Refin. Wash Oil 
Inspiration Copper . 3 S. Penn Oil 169 172 
Inter. Paper 


Kelly Springfield .. Public Utility Stocks 
Mack Trucks ... 


i : Bid Asked Bid 
7 ——— 4 Adiron. P. & L... 79 80 Ill. Pr. & Lt. pf.. 96° 
Norfolk & Western. Am. Gas & El. ... 82 83 Ken. Sec. Corp. . 79 
Pan-Amer. Petrol. .. 7 Am. L. & T. ...166 168 Lehigh Pr. Sec. ..123 
Pennsylvania R. R.. iad Am. P. & Lt.... 60% 61% Miss. Ri. Pr. .... 48 
Pere Marquette ‘ Am, Sup. pr. “es mat. Pr: &@ I, ... 808 
Pub. Ser. Cor. Oe 8 Appal. Pr. ; N. Y. Steam Cp... 74 
TR cssesene Caro. P.&L .... No. Ohio Pr. .... 10 10% 
Rep. Iron & Steel. Cent. St. El. tees No. States Pr.....112 116 
Genre Roebuck Cit. Serv. new int. 375, 38% Penn. - Ohio Sec. 
Sinclair Consol. .... Col. Ry., P. & L145 200 Co. 16 
Southern R’way .... Comm. Pr. 160 Port. Ry., L. & P. 47% 49 
Stewart Warner .... b Cons. Pr. 6% k. 9: 95 Pr. Sec. Cp 18 22 
Studebaker ......... East. Tex. El. 213) 5 ig. Sd. P. . 87% 59% 
oe eee”? 7 El. Inv., Inc. ... Sierra Pac. El. .. 16 18 
; Elec. Ry Sec. So. Cal. Ed. ....108% 109 
22% ee - — . El Paso El. So. Lt. & Pr. A.. 35 45 
55% Sanhoninnes Mfg... Emp. G. & Fl, Tenn. El, 65% 66% 


% Gal.-Hous. El. ... : Tol. Ed. pf. .... 98 103 
29% 23% White Eagle Oil.... = Gen, G. & El. ... ‘ q y 45 


























Car Loadings Ratio of Reserves 


With all percentages computed on 

7 i f freight for th the basis introduced by the Reserve 

— a ee ee Board on March 13, 1921, the highest 
ae Reade week ended May 16 totaled 984,916 and lowest reserve percentages of the 
May < ear AS cars. This was the largest number Federal Reserve System compare as 

Sterling $4.86 Ye $4.33 26 of cars loaded during any one week follows: . 

Fr Franc 5.04 5.36% High Low 


Lira 3.99 4.40% so far this year, exceeding by 3,205 78.8 Jan. 21 74.6 Feb. 11 
Relgian Fr. .... 4.96% 4.60% cars the previous high record estab- 83.7 Jan. 21 70.5 Dec. 24 
Holland 40.16 37.39 lished during the week of May 2. 78.2 July 25 71.3 Jan. 6 
Austria .0014% -0014% le 71.1 Jan. 3 
18.82 16.83 1925. 1924. 1923. le > 4 46.4 ale 
reserve percentages o » 
16.92 13.83 May 984,916 913,201 992,319 New York Reserve Bank compare as 

14.45 13.68 May 981,370 909,187 974,741 


follows: 
26.75 26.53 
M 914,040 961,61 High Low 
Switzerland ....19.34% 17.65 weed 961,617 


11.10 Apr. i 878,892 962 578 SOR6. .ice« BREF May 20 69.6 Feb. 25 


= 91.5 May 21 70.8 Oct. 15 
10.74 Apr. , 876,923 958,042 87.6 June 20 75.0 Jan. 3 


Canadian Dollar.100.00 97.52 Apr. ; 881,299 947,271 89.6 Jan. 25 79.3 Jan. 4 
84.1 Sep. 21 86.5 Feb. 4 


Foreign Exchange 








Crude Oil Production Commodity Prices 


Money Rates 
Daily Average Production y FOODSTUFFS May 38 May #4 
(Figures in barrels) ; Wheat, No. 2 red. 


1925 1924 — — ; yellow '.. 
2 ye, o. - i Meow Be 
May 23 May 24 -Commercial Paper Oats, No. 2 white .. .56 
Oklanoma 448,100 444,800 Rediscount Rates Fl. Std. Sp. pts.. 8.75@ 9.25 


Kansas 102,050 71,850 Coffee, No. 7 Rio .. .20% 
North Texas ...: 91,400 75,350 Bankers Acceptances Sugar, granulated .. .0570 


East Cent. Tex. .. 125,250 138,550 Bar Silver, London 
West Cent. Tex. . 89,850 50,750 Bar Silver METALS— 

North Louisiana . 53,150 54,950 2 Iron, 2X. Phil.22.00@23.00 
Arkansas 431,400 158,050 por) billets, Pitts. feet ~ 
Gulf Coast 110,800 69,250 ead .. » es 
Southwest Tex. .. 52,100 42,600 London Market Copper oeg 
Eastern 103,000 111,850 Zinc, E. St. L. 7.47% 
Wyo., Mont. & Col. 92,150 129,050 Money in London % up at 4% per 55.37% 


California $15,500 $41,600 cent; short bills unchanged at 4%@ Cotton, mid. upland .23.95 
2,314,750 1,980,200 45, per cent. Printcloths 0 
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ANNUAL RATE OF RETURN 
On Dividend Paying Stocks at Various Prices 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars. 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT. 


THE FINANCIAL Wor ~p, 53 Park Place, New York, N. Y. 


Attractive Chain Store Stock—A circular describing the 7% preferred 
stock of a Chain Store which operates similar to the Wool- 


worth Stores, pointing out the valuable conversion privilege 
of the stock. 


“The Formula of Safety”—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


For the Bond Buyer—An interesting, illustrated booklet entitled “The 
City Service Gold Debenture,” is available for those interested 
in an investment that has unusual features. 


A New York Stock Exchange house is offering its weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance, enabling conclusions to be drawn by those interested. 


Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opin- 
ions of possible future movements in active listed stocks. 


“How to Make Your Money Make More Money’’—An interesting 
booklet describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete 
illustrations and specific suggestions. 


“Supply and Demand”’—A pamphlet explaining how to use-charts 
as an aid in judging the market; summarizing the principles em- 
ployed, and showing the logical reasons why they apply. 


“How to Gauge Turning Prices’—An interesting and. informing 
booklet that can be read to advantage by investors interested 
in listed securities. 


When You Go Abroad—A recently issued pamphlet outlining the 
special service provided by the Paris office of a New York 
Trust Company for the convenience and comfort of those trav- 
eling abroad. 


“Investor’s Booklet”—Issued in convenient pocket form containing 
current statistics, high and low prices of stocks, bonds, cotton 
and grain is offered for distribution by a New York Stock Ex- 
change firm. A very serviceable ready reference. 


Kennecott Copper—The ‘‘Review of the Week’ issued by a prominent 
New York Stock Exchange house contains a special analysis of 
this company, which may be obtained upon request. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 


“Trading Methods”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 


“How to Invest Your Money’—One of the leading investment 
houses in New York City has for distribution a limited supply 
of a valuable and interesting booklet prepared by The Better 
Business Bureau of New York, containing sound advice on in- 
vestment. This booklet should be read by every person who 
has invested or contemplates investing money in securities. 


























THE PURE OIL COMPANY 





Eleventh Annual Report of the Directors—For the Fiscal Year Ended March 31, 1925 





To the Shareholders: 


Columbus, Ohio, May 1, 1925. 


Herewith is submitted the Eleventh Annual Report of The Pure Oil Ccompany for the year ended March 31, 1925. 


The outstanding Common Stock of the Company has been increased in the amount of 


1,413,475.00—of which $1,225,150.00 was issued 


in exchange for the stock of the Oklahoma Producing & Refining Corporation of America, the remainder, $188,325.00, having been disposed 


of to employees of The Pure Oil Company. All of the properties of the Oklahoma Producing & Refining Corporation 


The Pure Oil Company as of June 30, 1924. 


ve been merged with 


The funded indebtedness of the Company has been reduced from $28,055,000.00, as of one year ago, by $7,241,500.00 on account of serial 


maturities, to a net amount at the present time of $20,813,500.00. 


An amount of $3,848,802.17 was carried to surplus after the payment of dividends on the Preferred Stock and six per cent of $1.50 per 
share on the Common Stock. This indicates an earning of $2.84 per share ou the Common Stock after the payment of all previous charges. 


The properties of the Company are particularly well balanced for the operation of a complete cycle in the oil industry, from well to 


consumer. 


While there has been a condition of over-production of crude oil during a portion of the past year, The Pure Oil Company, 


owing to the fact that it is well fortified in all its departments, did not suffer from any temporary disturbance of the proper balance in the 


margins between the prod 


ucing, refining or marketing phases of the business. 


Its margin for operation is dependent upon the one factor of 


the difference between the cost of production and the price to the ultimate consumer. 
Shortly after the close of the fiscal year the Company purchased the producing properties of the Humphreys-Boyd Oil Company in the 


Wortham field in Texas, almost directly adjoining other production which the Company owns at Mexia and Powell. The pur 


property is not reflected in this report. 


of this 


Through the Orinoco Oil Company, The Pure Oil Company has large holdings in Venezuela in the Lake Maracaibo region, the devel- 


opment of which is just being entered upon. 


All of the properties of the Company are in satisfactory operating condition and no unusual or major developments or construction 
seem, at the present time, to be required, except that an expenditure of approximately $1,450,000.00 for additional refining capacity at 
the principal eastern refinery of the Company at Marcus Hook, Pennsylvania, is contemplated. ; 


HENRY M. DAWES, President 








CONSOLIDATED BALANCE SHEET AT MARCH 31, 1925. 


ASSETS 


Property, Plant and Equipment 
Stock in Treasury 
Other Investments 
Current Assets: 


$178,246,437.62 
316,000.00 
2,987,927.24 











.--$ 3,198,614.13 





ash 

Marketable Securities 
Accounts Receivable 
Notes & Trade Accept’ces Receivable... 
Stocks of Finished Oils 

Stocks of Crude Oils 

Materials and Supplies 





3,578,591.36 
————_ 34, 589,459.81 


Deferred Charges 1,670,123.13 





Total Assets 





$217,809,947.80 


LIABILITIES, CAPITAL AND SURPLUS 


Capital Stock Outstanding: 
Common 
Preferred 
Pref’d—The Moore Oil Refining Co.... 


Funded Debt: 
Sinking Fund “Gold Notes 
Purchase Money Gold Notes 
Equipment Trust Certificates 
Serial Notes—Pure Oil Steamship Co.. 


$71,504,900.00 
23,000,000.00 
800,000.00 








$95,304,900.00 


$11,038.500.00 
9,000.000.00 
250,000.00 
525,000.00 
—————_ 20, 813,500.00 
Current Liabilities: 
Accounts Payable 
Notes Payable 
Accrued Taxes 
Accrued Interest 





$ 2,841,778.22 
9,100.000.00 
460,668.26 
355,239.83 











12,757,686.31 
Surplus and Reserves: 
Compensation and Liability Insurance..$ 
Depreciation and Depletion 
Other Reserves : 
Surplus 


166,549.72 
35,585,093.71 
53,677.04 
53,128,541.02 








88,933.861.49 


Total Liabilities, Capital and Surplus $217,809,947.80 














CONSOLIDATED STATEMENT OF INCOME AND 


$104,397,303.49 
84,441,312.76 


Gross Earnings | . 
Cost and Operating Expenses Including Taxes 





Net Operating Earnings 
Deduct: 

Interest and Discount on Notes $1,671,018.96 

Federal Taxes 255,082.63 








1,926,101.59 


ie Net Income Available for Reserves and Surplus..$ 18,029,889.14 
educt: 
Abandonment of Leases and Reserves for Deprecia- 


tion and Depletion 7,477,028.83 





Balance to Surplus 








$ 19,955.990.73 


$ 10,552,860.31 


SURPLUS FOR THE YEAR ENDED MARCH 31, 1925. 


Surplus April 1, 1924 $49,279,738.85 
Less Surplus Adjustments 771,576.55 





48,508,162.30 
$59,061,022.61 


Deduct Cash Dividends: 
Preferred 


$1,668,890.00 
Common 


4,263,591.59 








5,932,481.59 


Surplus at March 31, 1925 $ 53,128,541.02 














We have audited the Balance Sheets of The Pure Oil Company and of its Subsidiary Companies for the fiscal year March 31, 1925, and 


certify that the attached Consolidated Balance Sheet is in accord with 


affairs of the Company and of its Subsidiaries at that date. 


the books and in our opinion correctly shows the condition of the 


The Consolidated Statement of Income and Surplus in our opinion correctly shows the results from operation of The Pure Oil Company 


and its Subsidiaries for the year. 


Cincinnati, Ohio, May 1, 1925. 


Respectfully submitted, 


J. D. CLOUD AND COMPANY, 
Certified Public Accountants. 





























